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2. 


2.1 


introduction 

and 

during the 2009/10 budget: ^ ® ° ^ following strategic areas, were focussed on 

grolth"""''”" in infrastructure for basic services and for 

« Burng 's\f“"L?u'fanr"^ 

» The deepening Of de"oc“ 

« Financial viability and management of resources 
A caring and effective government 
To transformation 

while it is also msu7ed thaUhe d Jterables^ realising operational efficiency 

huge challenge during the 2009/10 financial year ^ ^ ® sustainable manner, has been a 

nec6ssSac°hangf“me®wrywfdoSes?^^^^^^ resources has 

maximum, ^ ousiness to ensure that we stretch our resources to the 

REVIEW OF OPERATING RESULTS 

The 2009/10 budget of Dihlabeng was approved by Council on 28 May 2009, 

General 

included in 'the StatemenroTSci^ ®."'i expenditure are 

results is shown in the graph below ’ ^ graphical presentation of the operating 

The overall operating results for the year ending 30 June 2010 are as fallows: 


OPERATING RESULTS 2009/10 



® Adjustment budget 
23 Actual 
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Description 

Original 

Budget 

2010 

Adjusted 

Budget 

2010 

Actual 

2010 

Variance 

Actual/ 

Adjusted 

Budget 

Actual 

2009 


R'OOO 

R’OOO 

R’OOO 

% 

R’OOO 

REVENUE 






Operating revenue for the year 

354.532 

444.035 

361.632 


322,460 


354.532 

444.035 ! 

361.632 


322.460 

EXPENDITURE 

Operating expenditure for the year 
Fair value adjustment 

Gain on disposal of assets 
Accumulated surplus / (deficit) 

354.471 

61 

443,974 

61 

412,672 

1.001 

(10,252) 

(41,789) 

(7%) 

261,950 

(535) 

(162) 

61.257 


354.532 

444,035 

361,632 


322,460 


Municipality reflects an increase of 57,5% while the actual 
revenue of the Municipality has increased by 12.1 % since 2008/9. 

The largest increase on revenue occurred on service charges and government grants. 

expenditure occurred on bulk purchases, the provision for debt 
impaiiment, salaries and general expenses. 

Operating Revenue 

The following graph indicates a breakdown of the largest categories of revenue. 


OPERATING REVENUE 2009/10 




ts Property rates 
s Service charges 
3 Rental income 
3 Interest received 
a Gov er n men t gran ts 
mother income 
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2.3 Operating expenditure 

The graph below indicates the break down per main expenditure group. 


53 Personnel 

RemuneroUon of 
councillors 

^ Finonce costs 
S Debt impairment 
^ Repairs and maintenance 
2* Sulk purchases 
Other e;<penses 

Remuneration 



2 % 



Shows a drastic^decrersrfro^35Tf%"in^^ ?4 expenditure 

this decrease was as a resTnf 2009/10. The major cause of 

large impact on the going concern capabilSnf figures have a 

and the allocation of individual itamf in rnunicipajity. The total remuneration cost 

municipality for example- certain munirin package differ from municipality to 

be more ia^our intenTe! iTeTarX * 


Description 

2009/10 

2008/9 



R'OOO 


R'OOO 


1 otai operating expenditure 

Total operating revenue 

Employee remuneration 

Ratio: % of total expenditure 

Ratio: % of total revenue 
% in/decrease in remuneration 

412,672 

361,632 

100,929 

24,46% 

27,91% 

9,69% 

261.950 

322,460 

92,012 

35,13% 

, 28,53% 
(1,75%) 
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2.4 


PERSONNEL COSTS vs OPERATING 
EXPENDITURE 


450.000. 000 

400.000. 000 

350.000. 000 

300.000. 000 
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100 . 000 . 000 
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2009/10 


2008/9 


Government grants and subsidies 


B Salaries 
S Totol expenses 


GovZ'-® contributions and 

amounts harbfa^iSedfnreToNl^^^^^^ 


Description 

2009/10 

2008/9 

j-Huuaunt= SI Idle ^uouncriiors remuneration) 
Equitable share (Indigents) 

Equitable share (Free basic electricity) 

Grant national road subsidy 

Grant Recurrent financial support 

MIG 

1.620,045 
78,154,369 
4,050.112 
17,100 
1,250,000 
30.450. nnn 

1,963,447 

60,866,911 

2,617,929 

17,100 

570,298 

19,825,900 

115.541. B?B 

85,861,585 


R RnRflRR^T f" n equitable share indigents has t 

coSon. ' ^ Brigade^ervices'- c 


corrected 'from 
64 caused this 
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GOVERMlVlENTGRAiNiTS & SUBSIDIES 


SEciintable share 
(Councillors 
remuneralion) 


1 % 



SJ Equitable share 
(Incligents) 


.^Equitable share (Free 
basiceleclricitv) 


21 Grant national road 
subsidy 


S Grant Recurrent financial 
support 


DEBTORS 


The following is an Indication of the 
ability to convert debtors into cash: 


effectiveness of credit control 


measures, as we!! as the 


Description 

2009/10 

2008/09 

Debits levied : Consumer debtors 

. 228,036.184 

214,500.446 

Balance on 1 July 

175.207.222 

213,432.524 

Balance on 30 June 

204,230,305 

175,207.222 

Average balance 

189,718.764 

194.319.873 

Days in the financial year 

365 


Turnover Number of days 

304 


Turnover: Number of times 



(levies/averaqe balance) 

1.20 



SysJinci 2^(308/9^ recover debt decreased from 331 to 304 

in the 2009/10 financial V rre to debtors to the value of R 28 million that was written off 

the MuSftv ^ ’’'ph turnover has serious implications on the cash flow of 

toL paym^nlfreceive^dZo^^^^^^^ ^ P^^od compared to the 

credit control bv-law and to measure revenue recovery. The 

results The increase in riphf h taken in terms of the by-law started producing better 
ui!s. he increase ,n debtors has an impact on the going concern of the municipality 

Restatement; The debtors age analysis has not been included in this financial years report. 
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4. CAPITAL EXPENDITURE AND FINANCING 

The Municipality's original approved Capital Expenditure Budget for 2009/10 amounted to 
R 50,5 million and was accepted by National Treasury. This Capital Budget was amended by 
means of an adjustments budget approved by Council to R 58,5 million in total. 

Of these funds the MIG funding of R 30,23 million was spent in the 2009/10 financial year, due 
to financial constraints only R 25,49 million was spent from own funding on capital projects. 

Conclusion: 


When comparing the actual expenditure to the budgeted expenditure the financing source of 
capital projects plays an important role. "TTie funding from own sources can largely influence 
the following aspects; 

* The raising of loans 

• The cash flow of the Municipality 

ACCOUNTING RATIOS 
Current asset ratio 

This ratio mainly involves the financial resources used in the operating cycie of a local authority. 
Operating capital represents the surplus of current assets over current liabilities. This is a 
useful indicator when determining the ability to fund operating expenditure. This ratio measures 
the extent to which the current liabilities are covered by the current assets. A larger coverage 
means a lower risk since short-term, debt can be paid out of short-term assets. The following 
table shows the cafculation of the operating capital ratio: 


Description 

2009/10 

2008/09 

CURRENT ASSETS: 



Cash 

59,0BB 

45,130 

Inventory 

886,431 

2,918,840 

Debtors 

88,764,476 

159,873,484 

Other financial assets 

354,700 

421,371 

Other receivables from exchange transactions 

2.275,972 

604.382 

Total 

92,340,645 

163,863,207 

CURRENT LIABILITIES: 



Creditors 

59,653,850 

35,812,121 

Unspent conditional grante and receipts 

9,716,000 

2,699,000 

Other financial liabilities 

3,971,956 

4,048,038 

Taxes and transfers payable 

13,085,561 

1,851,628 

Overdrawn cash book balance 

25,448,041 

47.447,860 

Total 

111,875,408 

91.858,647 

Net Operating Capital 

(19,534,763) 

72,004,560 

Current asset Ratio 

0,83 : 1 

1.7B : 1 
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‘h- f-‘ ‘ha. the current liabilities 
current assets can maTnTbe decreased with only 44%. The decrease in 

current liabilities mainly Ls wifh ihe impairment. The increase in 

decrease in the cash book balance. creditors balance but is assisted with a 


The private sector sets a ratio of 2-1 as 
IS currently not available. 


being acceptable, however a norm for local government 


5.2 






Quick asset ratio (Acid test) 


Sling^thlTjroTnrasV:^^^^ ^^nd-term debt. When 

material and stock are for thi ,‘ca au,hnri^v°rf Since 

included in the calculation-^ The • ♦ sale, they are not 

figures that follow reflect the Munininl^h?. ^^*^3 acceptable. The 


■ Description 

2009/10 

2008/09 

Current assets 

Less: Inventory 

92,340,645 

.886.431 

163.863,207 

2.918.840 

1 otai 

Current liabilities 

Quick asset ratio 

91.454.214 

160.944.367 

111,875.408 

91.858.647 

0,62: 1 

1.75: 1 


correctronrmade'\ome7eZ?i^^^^^^ 
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Solvability 


Mu‘!Ji'cipaf!tv to melf itfnw T and it shows the ability of the 

SvTnoy Th^fdtolln K ^ ‘P"" ^ "" "dication of 

insolvency, i he following table shows the calculation of the solvency ratio: 


Descrintlon 

2009/10 

2008/09 

lUTAL ASSETS: 

Current assets 

Non-current assets 

Total 

TOTAL LIABILITIES: 

Current liabilities 

Plus; Long-term loans 

Consumer deposits 

Non-current provisions 

Lease liabilities 

Total 

Solvabilitv Ratio 

92,340,645 

644.490.095 

163,863,207 

588.334.516 

736,630.740 

752,197,723 

111.875.408 

35,867,643. 

3,278,322 

18,929,300 

57.176 

91,858.647 

41,208,422 

3,189,275 

9,296,845 

89,779 

170,007.849 

145.642.968 

4.33 : 1 

5,16 ;1 


with 17% Sto in an decreased with 2,04% while the total liabilities increased 

terease^ wflh oV wWie » f above. Non-current assets 

w^orovid^d for ie 1 IK '"1 with 13%. No provision for depreciation 
infl enS^cnlhi? aS of Directive 4, which could have a significant 


5.4 


Restatement; The amounts for the 2008/9 financial 
corrections made to the report in the 2009/10 financial year. 


year have been 


restated due to 


Total debt to total revenue ratio 


I anu ui icoa 


companies, the benchmark for local government is 

ascribed to the 2°™/9. This decrease’can' be 

total revenue * decreased with 30% m relation to the increase of 12% in 


Description 

2009/10 

2008/09 

Total debt 

Total revenue 

Ratio 

65,287,640 

361,631.926 

. 92,704,320 

322.460,056 


28,75% 
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Cashbook balance pins short-term loans to total operating revenue 



Ictfe sufficient cash from its norma, 

cash flow problems. The mti^rThe 


Description 

2009/10 

2008/09 

■-asn generated from operations (Nett cash flow) 
interest paid on external loans 

Ratio 

186,162,556 

6.316,006 

171,761,109 

11.051.650 

29.47 : 1 

I 

B 


5.7 


Debt to cash ratio 


liLrityto pay off fe 'rbl^iLnsTfr^ c°asTaenerateri h"'® "" '* ^ 

the past two financial years is as follows- ^ ^7 operating activities. The ratio for 


Description 

2009/10 

2008/09 

Long-term debt 

Cash generated from operations 

Ratio 

- 

35,867,643 

186.162.55B 

41,208,422 

171,761,109 

1,93: 1 

2,40 : 1 


generated from operations increased with 8% 
corrections made t^he^reporttnlhL 2009^^^^^^ 
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5.8 


year ended 30 June 2010 

Repairs and maintenance to annual operating revenue 


Description 


Annual operating revenue 
Repairs and maintenance 
Percentage 


2009/10 

2008/09 

361 , 631,926 

322 , 460,056 

16.822 .672 

17 . 968 . 5.57 


5 , 57 % 


5.9 


- '.jcu.caati ts not verv DOSiHvr ac if 
repairing of our equipment and infrastructure. 

Net debtors to total annual operating revenue 



6 . 

6.1 


corrections Ldetothe™1n me restated due to 

CHALLENGES EXPERIENCED DURING 2009/10 
going CONCERN ISSUES 

following areas are of ''emains a issue that management needs to address, the 

as the 200r9^hlncmf|rea®?^^^ 27?"^ increase 

^ J^liance by the municipiity on -s a greater 

no'rm'oM':'l Vhe ^ -n average ratio given the 

an improvement as Jt^ficreL^e^d 5.5 above) is 

municipality is relying on debt to finance its n t- (2009/10). The fact that the 

concern. The municipality w^'id operations on an increase basis is of great 

a going concern. ^ ‘his in order to ensure that it remains 

ratio is still too hig™ du'^^to tte" tapaimem of debf '"ri^'th^'"® '° °''° ^OOS/IO. The 

impairment of debt and the municipality should make all 
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6.2 


ye^ to enrur?thatThp“‘^^ excluding impairment of debt in the next financiai 

more deM) municipality is able to meet all Its financial obligations. (Refer to 2.3 for 

° ^ ‘Ite 2009/10 financial year was largely due to the fact that the 

rrefle'ct a' Te "“a®? theVutstend^'g d'eMom 

millior^ ?his make a provision for debt impairment of R 128 

pr or n'nanc J years ' ° ^ provisions made in the 

Sftic reasonable and the surplus / deficit will be more 

lIVlPLEiVIENTATlON OF ACCOUNTING STANDARDS 

^amework was determined ,n Directive 5 issued by the Accounting Standards Board on 31 March 
COMPLIANCY OF ASSET REGISTER 

and challenging exercise during the 2009/10 financiai year to produce a compliant 

awarded to 300010^3 servirp°*®'^®ri' ® capacity within the Municipality, a tender was 
accountina steSd, P™''"^®r to assist the municipality to ensure compliance to the new 

impakment, etc ^ verification, review of useful lives; 

7. appreciation 


6.3 


Ma^aqlr D rec om staff Members of the Executive Committee, Councillors, Office of the Municipal 

personnel during tha1nna«n r®' they have given me and my 

months of hard wn^lf financial year. A special word of appreciation to everybody for the 

to f^afee end suhmi't rh f,'* concentrated efforts during the financiai year to enable my office 
year end (i e srAu^iSsf) statements within the prescribed period of 2 months after 



Jj^fSCTTSOA^U 
inicipal manager 
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Statement of Fmancial Position 

Figures in Ra nd ^ — 

Assets 

Current Assets 
Other financial assets 
inventories 

Sher reclivllT transactions 

ther receivables from non-exchange transacUons 

^asn and cash equivalents 


Non-Current Assets 
Investment property 
Property, plant and equipment 
Intangible assets 
Other financial assets 
Prepayments 
Long-t erm debtors 

Total A ssets ~ ^ — 

Liabilities 

Current Liabilities 
Cash and Cash Equivalents 
Other financial liabilities 

transacons 

Unspent conditional grants and receipts 

Non-Current Liabilities 
Other financial liabilities 
Finance lease obligation 
Retirement benefit obligation 
Provisions 
Cons umer deposits 

Total Liabilities ^ 


Note(s) 


354,700 

886,431 

88 , 764,476 

2 , 275,972 

59,066 

92 , 340,645 

6 , 403,662 

635 , 108,038 

983,620 

811,320 

1 , 183,455 

644 , 490,095 

736 , 830,740 


25 , 448,041 

3 , 971,956 

59 , 653,850 

13 , 085,561 

9 , 716,000 

111 , 875,408 

35 , 867.643 

57,176 

21 . 400,326 

18 , 929,300 

3 , 278,322 

79 , 532,767 


• 421.371 
2 , 918,840 
159 , 873,484 
604.382 
45,130 
163 , 863,207 


6 . 403,662 

579 , 883,497 

983,620 

736,774 

326,963 

588 , 334,516 

752 , 197,723 


47 , 447,860 

4 . 048,038 

35 , 812,121 

1 . 851,628 

2 , 699,000 

71,858,647 


41 , 208,422 

89,779 

20 . 656.529 

9 , 296,845 

3 , 189,275 

74 , 440,850 
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Figums in R and ' 

Revenue 

Rendering of sundry services 
Property rates 
Service charges 
Sale of housing 

Rental of facilities and equipment 

Interest received 

Fines 

Licences and permits 
Government grants and subsidies 
Other income 

interest Received ^ Investmentc; 

Total Revenue ^ 

Expenditure 
Employee Related Costs 
Remuneration of councillors 
Administrative expenditure 
Depreciation and amortisation 

Fair Value Adjustment of Accounts Receivable 

rinance costs 

Debt impairment 

Repairs and maintenance 

Bulk purchases 

Contracted services 

Grants and subsidies paid 

General Expens es 

Total Expen diture ^ 

Fair value adjustments - Investments 
Fair value adjustments - G ame Stock 
(Deficit) surplus for the year 


Performance 


Note(s) 


1,123,843 

52,074,194 

175,961.990 

29,070 

3,525,265 

12.381.085 

251,160 

33,987 

115,541,926 

683,481 

25,925 

~ 361 . 631 , 9 ^ 

(100,929,299) 

(7,917,822) 

' (31,438) 
(1,124,983) 
(6,316,006) 
(128,213,955) 
(16,822,572) 
(56.866,979) 
(1,319,356) 
(9.365,512) 
(63,764,260) 
(412,672,182) 

10,251,726 

30,845 

(1,031,60 0) 

(41,789,285) 


1.047,838 

53,068,426 

161,432,020 

3,037,369 

17,987,900 

501.898 

(5,028) 

85,861,585 

(539,728) 

67,776 

^22,460,056 


(92,011,503) 
(7.144.C ) 

(10,400) 
(31,438) 

(11,051,650) 

(12.826,290) 

(17,968,557) 

(43.164,578) 

■ (884,994) 

. (5,355.486) 
(71,501,654) 

7261,950,632) 

161,673 

43,433 

542,225 

~ 61,256,760 
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Assets 

Figures in Rand 



Adjusimen?"“ 

Difference regarding 2007 prior year error 
Prior"yea'radTu°stmS'’°"‘'''' ^RAP 

Balance at 01 July 2¥o8 - Restated" 

Changes in net assets 
Surplus for the year 

Total changes 

Prior year adjustm ents 

^lan^at 01 July 2009 as restated 
changes in net assets 
(Deficit) for the year 

Total changes 

Balance at 30 June 2010 


Accumulated 
surplus 


547,121.783 

255,957 
- 983.620 
(23,719.894) 

524,641,466 


1,313.625 
587,211,850 


Total net 
assets 


547.121.783 

255,957 
983,620 
(23,719,894) 

524,641,466 


1,313,625 
587,211,850 
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Figures in Rand ^ 

Cash flows from operating activities 
Receipts 

Sale of goods and services 
Grants 


Payments 
Ernployee costs 
Suppliers 

Cash flows from investing activities 
Purchase of property, plant and equipment 

Prooe'd: L“m 2 o^SS asset"' 

Interest Inco me 

from investing activities 

Cash flows from financing activities 

Repayment of other financial liabilities 
Movement m consumer deposits 
Finance lease payments 

Adjustment posted directly in surplus 
Finan ce costs 

CattTr equivalents 

!f_ equivale nts at the beginning of the year 


Note(s) 


186.162,556 

122,558 ,926 

308.721.482 


(108,887.917) 

(121,797,017) 

(230,684,934) 

78,036,548 


(65,715.270) 

10.251,726 

22,970 

326,963 

(15.095) 

• 25,925 

(45,102,781) 


171,761,109 

84,154,072 

255,921,014 


(99,155,585) 

(140,397,4 74) 

(239,539,850) 

16,381,164 


(34.237,839) 

161,673 

(49,568) 


67,776 

(34,067,958) 


(5,416,861) 

(2,026,113) 

89.047 

338,057 

(70.377) 

(28,792) 

756,411 

3,738,896 

(6,278.232) 

(11,051,650) 

(10,920,012) 

(9,029,602) 

22,013.755 

(26,706,39 

(47.402.730) 

(20,696,334; 

(25,388,975) 

(47,402,730) 
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1 


Presentation of Annual Financial Statements 


W.riU 

These aecounting policies are consistent with the previous period 

=sr.S4; 

|KS5rsiis"".r“"-- 

in Joint Ventures 

GRAP ?o Hn®™® In" Transactions 

GRAP ? S^^^SSs^VParinnatlonarv Economies ^ 

GRAP 12 Inventories 
GRAP 13 Leases 

GRAP 16 SmenfFroperty^"*^ 

GRAP-lfl Equipment 

GRAP 1 00 NoTcu^rert AsTeirheliTfor' S^1 and Contingent Assets 
GRAP 101 Agriculture ^ ® Discontinued Operations 

GRAP 102 Intangible Assets 

SI 

'as 32 Benefits 

AS 36 a§ i '"="^"®nts: Presentation 

2q aS. Impairment of Assets 

(AC133) Financial Instmnrents: RecogniUon and Measurement 
These accounting policies are consistent with the previous period. 

1.1 Signmoant judgements and sources of estimation uncertainty 

-sumptions that affect the 

es^at^wh ^ K ‘he formafenTestoates information and the 

est, mates wh,ch may he materia, to the annua, 

Trade receivahies / Held to maturity investments and, or loans and receivahies 

mu££iF ' for impairment at each statement of financial 

=S&-~---er there is 

coTOlafe wim^d T if a portfolio basis, based on historical loss 

These annua, 
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the estimated losi e^erglnce of estimation uncertainty (continued) 

AHowance for slow moving, damaged and obsolete stock 

oAhtX; p^lLtnl «-agement have made estimates 

Fair value estimation 

Provisions 

°f thes7eAtaa7To7pAovitrareTn7u7eAlr^^^^^^^^ ™ -ailable. Additional disclosure 

Post retirement benefits 

5H====:i-s==sS;==r“= 

pg^SsHsHl- 

in Note 7^ Pension obligations are based on cument market conditions. Additional information is disclosed 
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1-1 Signmoant judgements and sources of estimation uncertainty (continued, 
Effective Interest rate 

The municipality used the prime interest rate to discount future cash flows. 

■^‘2 Investment property 

apprecTafcnTr toth/rattoS ^ ‘ ® ' or both) heic 

sale in the ordinary course of operations. 


or both) held to earn rentals or for capital 


held for use in the production or supply of goods or sendees or for administrative 

Fair value 

Subseguent to initial measuremen, investman, property is measured at fair value. 

Tr^lllrprltir ' '* 

I^"orri'aiLlrr4fna%“rora°^^ 


H.uv,.,on expires on 30 June.2011, provisional amounts, as disclosed in note 3. The TranStionai 

the^^gujremenis of the Standard ihe^sraSs T 

• Financial Statements (GRAP 1) 

• Leases ^(GRAP^13X^^^ Foreign Exchange Transactions (GRAP 4), 

Segment Reporting (GRAP IS) 

a?5Sx5‘'™ P™P^^y '"P"- 'hat any 

dance with the requirements of the Standard of GRAP on Inve^X". 

l-S Property, plant and equipment 
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■I-3 Property, plant and equipment (continued) 

— d as an asset when: 

municipality; and ^ ® potential associated with the item will flow to. the 

the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

foojp'aLVndlon other ccjs attributable to bring the asset to the 

rebates are deducted in arriving at the cost. ^ ^ manner intended by management Trade discounts and 

Where an asset is aoguired at no cost, or for a nonrina, cost, its cost is its fair value as at date of acquisition. 

combinafcn™ ™nXry'‘and ™™n^ non-monetary asset or monetary assets, or a 

-gu,red ,tem. fair value was not determinable, ifs'deemedlr^lhe cal^^inTaru^roftbl “s^S 

subsequently toaddTo'Tepfa'cTpIrt of property, plant and equipment and costs incurred 

property, plant and equipment, the carrying amount of the repbcerparf is derecognised.'" 

included in theToIt of property, °plart and eqSipmtnrwhtJe th* ‘°""9 i‘ 's located is also 

obljeticn arises as a result of acquiring the esse, or 'using i, for plCoeslJh^MheM^e^pmru'ctroT 

Jd condition neoessaq, for it to be ca™abte of opSn°g iX®man'llerintend\''d“ '' 

equipment. InXfion^lXp’art^X stand bTequ^ T K T 'noluded in property, 

property, plant and equipment are accounted for as prop^^^plaS and connection with an item of 

equipment and which meet the 

P ion costs from the previous inspection are derecognised ' property, plant and equipment. Any remaining 

Property, Plant and equipment Is carried at cos, less accumulated depreciation and any impairment iosses 

0 useful l,ves of items of property, plant and equipment have been assessed as follows: 

Item 


Infrastructure 

Average useful life 

* Roads and Pavino 

“ Airports 

10-30 

• Pedestrian Malls 

20 

“ Electricity 

20 

• Water 

10-30 

• Sewerage 

15-20 

Security Measures 

15-40 

Community 

3-5 

Buildings community 

■ Recreational Facilities 

30 

* Land 

20 

Other property, plant and eauioment 

Infinite 

“ Office Equipment 

“ Furniture and Fittings 

5-7 

* Bins and Containers 

7-10 

Emergency Equipment 

5-10 

5-15 
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M^hrc'lL"' (nontinUBd) 

Plant and Equipment 
' Buildings other 

* Other (Aircraft) 

the expectations d'i'fS P-t ufe^Omat^tthe "anTe in ^“g^L^tlmat^^^^^ " 

d^tcTateS^aparate^^.'’™''"''''' " p°p‘ l^at is significant in relation to the total cost of the item is 


3-20 

5-15 

Infinite 

15 


The depreciation charge for each period is recognised in surplus or deficit. 


benefits oTsScetotential L”d"from the Sihe rsae"'"" of or when there are no further economic 

difference between the net disposal pLeeds, if anTa^d t ° ^PPiP-PPt is determined as the 

Transitional provision 

periods beginning OT^^aftt’'aTt”witWn thrTeTeara followS 1° T- “? P'®"* epPiPoient for reporting 

Property plant and equipment. Property, p lanrand enu 0^0 ? Standard of GRAP on ® 
disolosed ,n note 4, The transitional proviston expfras oTm J^e a 

comply with the Standards of GRAP on: " Property, plant and equipment, the municipality need not 

• Thf Pff !li°^ of Rnancial Statements (GRAP 1). 

• Segment Reporting (GRAP 18). 

Non-ourrent Assets Held for Sale and Discontinued Operations (GRAP 1 00) 

£piFf ‘i" P'""' 

quipment not measured in aocordance with the requirem^.s of 
1.4 Intangible assets 

An asset is identified as an intangible asset when if 

either individually orTog^eTher'^ with^a Idated coXrtassefs^^^^^^^^^ o>=ohanged, 

-osferable or separate 

An intangible asset is recognised when' 

rt .0 probable that the expected future economic benefits ttrat are attributable to the asset wii, flow to the entity; 
the cost of the asset can be measured reliably. 

Intangible assets are initially recognised at cost. 


P ure on research (or on the research phase of an internal project) is recognised 


as an expense when it is incurred. 
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when: 


1.4 intangibre assets (continued) 

"" otan intetna, pt.ec., is tecognised 

‘ Ih»r! economic benefits. 

_ a^sset."'® ““ and other resources to complete the development and to use or sell the 

e expend, ture attnbutable to the asset during its development can be measured reliably 

-nO,b, etsarecarrledatcostlessanyaccumuiatedamodisationandany.^ 

J^resSS;h;^^^- -- cn all relevant factors, there Is no 

their usefSr intangible asSTm^aSn^i^^^Lront^^^ lin^lS^ver 

IsSglbTlstt W'e=. customer lists and Items similar in substance are not recognised 

—etion IS provided, wdte down the intangible asse^^ 

Computer software 
Website development costs 

1-5 Financial instruments 

Classification 

The fina^al assets and Hnancla, liabilities Into the following oategodes- 

SHS '^'--rs:i7o"n™arbS' i™‘-' 

rp us or defc„, which shall no, be dassihed of the fairva.u:,rroTglTurpS:'o7d\tifc:^^^^^^^^^ 

iniual recognition and measurement 

instmmen'ts'*™"'""'^ "hen the municipality becomes a party to the contractual provisions of the 

am l,ab,l,ty or an equity instrument asset, a 

de,erminable!"rcfarrm™:sTeTa;™osl'L"d'^^^^^^^^^^^^^ 

— ”lro1r?nsLtem.^^" --^uHcit, transaction costs are included in the initial 

Subsequent measurement 

- deficit are subsequently measured at fair value, with gains and losses 


Useful life 
3 years 
3 years 
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'"=‘™ments (continued) 

arising from changes in fairvaioe being included in surplus or deHcit for the period. 

Net gams or losses on the flnanciai instruments at fair value through surplus or deficit include dividends and interest. 

is :rbiis'Kr'^ " - par. Of other income When the 


impairment tassef^ measured at amortised cost, using the effective interest method, less accumulated 

Financial liahi.ities a. amortised cost are subseguentiv measured at amortised cost, using the efective interest method. 

Fair value determination 

,, . 

recent arm's length transactions, reference to Xrinslmmen^l ih T® f techniques. These include the use of 
^^^^ysis, and option pricing models mahing maximum -e of madtel in^S^at^-r^f;!^ 

Impairment of financial assets 

than those at fair value through 

been impaired. evidence that a financial asset or group' of financial assets has 

Will enter 

assers^h*'™ "'^^I Mrator on^ P^'onsed decline in the fair value of the 

tmnai ’ loss - measured as the difference hptwppn ih^ h evidence exists for available-for-saie financial 

mpairrnant loss on that financial asset previous^reconnk!^ f snd current fair value, less any 

Impairment losses are recognised in surplus or deficit. 

assT?‘th“n suWecflo th®'" “n be related objectively to 

impa'r^m‘ ‘^t^ttt?n‘r‘etLT7^"' " h^e" Kirnt^d^^ 

Reversals of impairment losses are recognised in surplus or deficit except for equity investments classified as available-for- 

becausB fair value w?s to? dete?m???bla available-for-sale equity investments which are held at cost 

or deficit wTh?nope?S?n^ account, the amount of the loss is recognised in surplus 

account. Subsequent recoveries aiiowa^nce 

Trade and other receivables 

me effective ^ subsequently measured at amortised cost using 

objective evidence that the asset is imnaireH ^ amounts are recognised in surplus or 

that the debtor will enter bankruptcy or financS reorqanisTriH difficulties of the debtor, probability 

overdue) are considered indicators that the trade receivahlp^r'im in payments (more than 30 days 

d^erence between the asset's carrying amount and allowance recognised is measured as the 

effective interest rate computed at mitiat recognldon of estimated future cash flows discounted at the 
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Financial instruments (continued) 


an. ..a a^^nt o, the .e.C. ,a 

S.era ho rBceivables. Subsequent uncollectible, it is written off against 

Perating expenses in surplus or deficit. ^ recovenes of amounts previously written off are credited against 

Trade and other receivables are dassified as loans and receivables. 

Trade and other payables 
Trade payables are 


measured at amortised cost, using the effective 


(merest rate method!""''"'' subsequently 

Cash and cash equivalents 

are initially and subsequently recorded at fair value. 'nsignmcant risk of changes in value. These 

Bank overdraft and borrowings 

policy for-itorjinlrr borro^ing11n^Uc:‘d"i:?e"Sfb"erntfp"^^^ 


Financial liabilities and equity Instruments 


rsr, &xis:r 

Gains and losses 

.«,>hX:x„“*srrisss“ss^^ 

Derecognition of Financial Instruments 
Financial assets 

"ere":ei:r:^:r ^ asset or part ofa group of similar flnancia, assets) Is 

' if®'''®. the asset have expired- 

in full without r^Iateria'l dllay "fl third"p^ unto rpa^Ts"^^^^^^ an obligation to pay them 

controronhfasslT"'^"'""'' -“bstanfially all the risks'and rewards of the asset, but has transferred 


Snt'' f psset and has neither transferred nor 

duarantpp monicipaiity's continuing involvement in the asset “ofroi of the asset, the asset is recog 

‘^""=ferred asset is measured at tLe 'ho* ‘okes the form of 


Tount'^f ^ meareTartLe the form ofT 

written l„H^™®‘'^®?‘''°" "'^'.‘he municipality could be req™red to ‘ha maximum 

the mi rni i *! POtchased option (including a cash-settled ootinn nr sim-f cm continuing involvement takes the form of a 
the mun,c,pal„ys continuing involvement is the am'ounfoft^a “ ‘'® the extent of 

— ■ transTerred asset that the municipality may repurchase. 
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exce instruments (continued) 

fair value, the extent of the mun!^ilDality°s^con^^^^^^ or similar provision) on an asset measured at 

asset and the option exercise price. involvement is limited to the lower of the fair value of the transferred 

Financial liabilities 

existing“nSai liability torepiac^ the liability is discharged, cancelled or expires. Where an 

exjs mg liability are substantially modiLd such an^^aneTn^ f ‘^Wo'-ont terms, or the terms of an 

hability and the recognition of a new liability and th^dWere^nce it^thp^r?'°'^t-^ treated as a derecognition of the original 
deficit. y- ditterence in the respective carrying amounts is recognised in surplus 

Impairment of financial assets 

“financial position date whether a financie. asset or group of financial assets 

Assets are carried at amortised cost. 

the amounfonhe loTsIs^m'eU^ure^^^^^^ receivables carried at amortised cost has been incurred, 

estimated future cash flows (excluding future credit losses that amount and the present value of 

onginal effective interest rate (ie the effective interei?r?e vT discounted at the financial asset’s 

shal be reduced either directly or through the use of an allowTnrl '"'t'aj^recognition). The carrying, amount of the asset 
surplus or deficit. The municipality first assesses whAihor k- account The amount of the loss shall be recognised in 
assets that are individually signifiLnt. and individuallv^or impairment exists individually for financial 

If It IS determined that no objective evidence of imoairmenf PYicicf ^ that are not individually significant, 

significant or not, the asset is included Ta group an individually assessed financial asset, whether 

financial assets is collectively assessed for Lpa^rmem Asitt^^^^^ similar credit risk characteristics and that group of 
an impairment loss is or continues to be recognised are not included in ^tllSe a^1e^1™m ofTparenr' 

1.S Leases 

is classified as an operating lease if it do« rewards incidental to ownership. A lease 

suDstanlially ail the nsks and rewards incidental to ownership. 

Finance leases - lessee 

value of the leLed property of, iftowSlhTprSem valie oftte of financial position at amounts equal to the fair 
Ihe lessor is included in the statement of fine' cial po jlton as'a firnreralTSlfgaton"^ oorrespcnding liability to 

The disooun. rate used in calculating the present vaiue of the minimum lease payments is the interest rate implicit in the 

charge is alloLted to eL1?Sod"dttog*^he outstanding liability.The finance 

balance of the liability, ® Pf°''oce a constant periodic rate cf on the remaining 

Operating leases - lessor 


Operating lease income is recognised as an income on a straight-line basis over the lease term. 

asset and amount of the leased 

Income for leases is disclosed under revenue in the statement of financial performance. 

Operating leases - lessee 

between me amoSs rrcog^nTsS'^ararexpL^^^^ straighWine basis over the lease term. The difference 

expense and the contractual payments are recognised as an operating lease asset 
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(continued) 

This liability is not discounted. 

Any contingent rents are expensed in the period they are incurred. 

1.7 Inventories 

Water inventoo, are measured a. the lower of cost and net realisable value. 

Other inventory are measured at the lower of cost and net replacement value. 

and of oompletion 

inventories to their present loSton ar?d coSon°^ °foonversion and other costs incurred in bringing the 

inventofe SnTa"sinlL"r'nTure cost fomruia. The same cost formula is used for all 

Whan inventorifis arp cnin th 

InvYnf "" ^'^oogniseTre^aZunfofanv recognised as an expense in the period in which 

inventories are recognised as an expense in the realisable value and all losses of 

tov?nfen>s ™ ^"=‘"9 f™"- "0 increasSt reSbte vZ Z' “'.""y. reversal of any 

es recognised as an expense in the period in which the rLerearoccurs^'^°^^‘^^^ ^ reduction in the amount of 

1-8 Non-current assets held for sale (and) (disposal groups) 

and thTa“s"s"‘w f®“''sred through a 

tn thp^Li^ sroup) is available for immediate sale in iK n? ^ ^ probable 

coZrer"^‘^^"^^“-^'^<-^^=P-a,group)ar^ 

group cteTed\\®Ve"ld™l‘'saTe"“"‘®‘^ it is classified as held for sale, or while it is part of a disposal 

w;tot:rlS^ “s Of a disposal group class, had as held for sale are recognised in 

1-9 Impairment of cash-generating assets 

Whan an asset is deployed in^° P^nieltefenmrrgl^erltoraZmm 

accumulated depreciation ond'aOTmSfatedlmTail-^^^^^^ of financial position after deducting any 

return that genera^tes casMnhZs from'^rontM^^^^ held with the primary objective of generating a commercial 

groups of assets. oontinuing use that are largely rndependent of the cash inflows from other assets or 

C».s Of disposal are incremental costs directly attrihutahie to the disposal of an asset, excluding hnanoe costs and income tax 
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1.9 Impairment of cash-generating assets (continued) 

knDWiedgVa\Te,''^||"ng^art^ "'‘m's length transaction between 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sel, and its value in use. 
Useful life is either 

1.10 Employee benefits 
Short-term employee benefits 

v\^Xn If ™nths afterthe sendee is rendered, such as paid 

Which the service is rendered and are not discounted ^ medical care), are recognised in the period in 

their entitlement or, in the casfofnotrcc™lbHn“abTenc“,whrnT^^^^^^^ 

oonTurtivJobl^ttl'to when there is a legal or 

Defined contribution plans 

Payntents to defined contribution retirement benefit plans are charged as an expense ss they fall due. 

plana where t^e^ ™nWpafity™Tblifa«m contribution 

retirement benefit plan. schemes is equivalent to those arising in a defined contribution 

Other post retirement obligations 

The municipality provides post-retiremenl health care benefits upon retirement to some retirees. 

lu! f e in service up to retirement age 

rdToi%rbrerbr^“^“"^“ 

1-11 Provisions and contingencies 
Provisions are recognised when: 

■ the municipality has a present obligation as a result of a past event- 

settleThe obliSon; and^°^ Potential will be required to 

a reliable estimate can be made of the obligation. 

the reporting date^ the best estimate of the expenditure expected to be required to settle the present obligation at 

"lmburrerenTis1:c?gni:S;tn":Z^^^^^^^^^^^ -other pariy, the 

municipality settles the obligation. The reimbursement k frl Jin ^ reimbursement will be received if the 
reimbursement does not exceed the amount of the provision ^ ^ separate asset. The amount recognised for the 

is no longer probable thafaroi!ifflow reflect the current best estimate. Provisions are reversed if it 

settle the obligation. resources embodying economic benefits or service potential will be required, to 
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contingencies (continued) 
increase is recognised as an interest expense. 

Provisions are not recognised for future operating surplus. 

measured^ as a proSon! the present obligation {net of recoveries) under the contract is recognised and 

A construc^ve obligation to restructure arises only when an entity: 

the aSh r restructuring, identifying at least* 

■ the of a actMty/operating unit concerned; 

terminated; ' who will be compensated for services being 

- the expenditures that will be undertaken; and 
^ - when the plan will be implemented; and 

plan o^undng ^ ^^e restructuring by starting to implement that 

contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 39. 

1.12 Revenue from exchange transactions 

lncreinr;atls":rs;l:r^ 

gives approximately equ"aUaluV^™ti,;tnre3XTse™“s^“^ 

an arm's tengthtra^aSi™'! '=<>“''< be exchanged, or a liability settled, between knowledgeable, willing parties in 
Measurement 

Revenoe is maasored at the fair vaioe of the consideration received or receivable, net of trade discounts and volume rebates. 
Sale of goods 

Revenue from the following conditions have been satisfled: 

• the municipality retains neither conUnukia mananp ^ significant nsks and rewards of ownership of the goods; 

ownership nor effective comrS ^^^oclted wi?h 

• it f measured reliably; 

municipality; and benefits or service potential associated with the transaction will flow to the 

the costs incurred or to be incurred in respect of the transaction can be measured reliably. 

Rendering of services 

the transaction is recognised by referente'to the Sage of uh reliably, revenue associated with 

" ^ '• “fr ‘ 

mun“ty! With the transaction will flow to the 

• the costs incurred'fortheyansactforand reporting date can be measured reliably: and 

transaction and the costs to complete the transaction can be measured reliably. 

only to the extent of°he L^enfef rTco^nS^^ estimated reliably, revenue is recognised 

senrice revenue is recognised by reference to the stage of completion of the transaction a, the reporting date. 
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1.12 Revenue from exchange transactions (continued) 

Interest, royalties and dividends 

Revenue Snrofs7rlf' T'Tf*' '= '■«“9ni=Bd when: 

municipality, and ™ potential associated with the transaction will flow to the 

The amount of the revenue can be measured reliably. 

Interest is recognised, in surplus or deficit, using the effective interest rate method. 

established. '' recognised, in surplus or deficit, when the municipality's right to receive payment has been 

performed. product are recognised as revenue over the period during which the service is 

1.13 Revenue from non-exchange transactions 

giving approximately equal value^^^exchange^^^'^*'°'^^ receives value from another entity without directly 

increase in net 3ssets!''otherfhan°ncr'^aser^^^^ ^h°se inflows result in an 

an arm’s length^ transaSon.^'^'^^ asset could be exchanged, ora liability settled, between knowledgeable, willing parties in 
Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 
Rates, including collection charges and penalties interest 

Revenue from penalty interest, is recognised when: 

municipality; sen/ice potential associated with the transaction will flow to the 

.* revenue can be measured reliably; and 

there has been compliance with the relevant legal requirements. 

rat"SvVnTfe?eVota1irp7^ ^ -'“'V qualified valuator and adjustments ere made to 

rates revenue is recognised. ^ ® fates revenue already recognised are processed or additional 

Fines 

Revenue from the issuing of fines is recognised when- 

muni“7nd‘ the transaction will flow to the 

the amount of the revenue can be measured reliably. 

economic benefits oV^'?vicrpotenfi^^^^^ summonses. There is uncertainty regarding the probability of the flow of 

Further legal processes have to be IfndeS f ? 

prosecutor can decide whether to waive thefi'np mHit/- h is enforceable. In respect of summonses the public 

for the revenue amount collected from soot finp«i and ^ prose^te for non-payment by the offender. An estimate is made 
reliable estimate cannot be mTde orevenue tarn ""P^rience of amounts collected. Where a 

prosecutor pays over to the entity the cash actually coilected7n summoT'ses " '®“3nised when the public 

Levies 

Levies are recognised as revenue when- 

it is probable that the economic benefits or service potential associated with the transaction will flow to the 
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becomes available are processed as an adjustment to levies 


municipality; and ^ 

the amount of the revenue can be measured reliably, 

submitted a declaration are baseVo^^thffonS^^^^ estimate of levies revenue when a levy payer has not 

" internal records^ma^ntainer^^^h^^^^^ non-submission of a declaration by defaulting levy payers; 

levy payers; mpansons of estimated levies with actual levies received from individual 

• oTthe '-V Payers; and 

y payers as well as the frequency by which it is updated for changes. 

revenue' 

Government grants 

Government_ grants are recognised as revenue when- 

mun“" P^tenOa! associated with the transaction will flow to the 

■ revenue can be measured reliably and 

basis of the''aiL^lSle®evrdVnc\'‘S^^^^^ economic benefits or service potential on the 

funds. Revenue from these grants is only recoonised ^ s'"® subject to the availability of 

associated with the transaction will flow to the entifv An ann economic benefits or service potential 

available for qualifying entities in roortanre wiml^n tarred ® 

flow. Revenue ie then only recognised onca^evilcrofrStyTfr^^^^^ 

restrictio°"o^Thf °pe®rtod"Tuch?e"vL^^^^^ ^ P™P°rtl°n basis. Where there Is no 

ccogmsea on receipt or when the Act becomes effective, which-ever Is earlier. 

incunefandTth"! ?xTem [ha! an? otte^Te^LSnTS^^^ P®®" 

Other grants and donations 

other grants and donations are recognised as revenue when- 

mun“; potential associated with the transaction will flow to the 

[ tnlht^TJi"' ffu measured reliably; and 

extent that there has been compliance with any restrictions associated with the grant. 


1.14 Investment income 
Investment income is recognised on a time- 

1.15 Borrowing costs 


proportion basis using the effective interest method. 


capitalised as Part oUhe coif of tha['asltt'un«lsucM?mea°^^ of a qualifying asset are 

borrowing costs eligible for capitalifLilt dme'^allllolsf '' 

• WefaWed"' temtfoS^fnvIftml^^^^^^ bDmf[!rif gf ^ 

purpt:^oSfa‘'q?af;™^ U-e municipality on funds generally borrowed for the 

incurred. ^ ^ ^ borrowing costs capitalised do not exceed the total borrowing costs 
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use or 


■1.15 Borrowing costs (continued) 

f sssr - >..» »» 

. borrowing costs have been incurred; and 

^^^'"^"^‘^^‘-----n.topreparetheassetforitsint^^^^^ 

capitalisation Is suspended during emended periods in which active development is interrupied. 
sale are complete."®'' a" the acUvities necessary to prepare the qualifying asset for its intended 

while constr^tlorcmtinueson^^ in parts and each part is capable of being used 

activities necessary to prepare that pari for its tetended use or sale '* sutetantially 

»i. .h.r .. .. ^ ___ 

1.16 Unauthorised expenditure 

Unauthorised expenditure means' 

and whir'' expense in the statement of financial performance 
Where recovered, it is subsequently accounted ,o'’r as rev:rrn"Srn?ercro®®an11^^^ 

1.17 Fruitless and wasteful expenditure 

exe'S""®"'"*"'® expenditure which was made in vain and would have been avoided had reasonable care been 

perfcmante in ‘hfyei'mjfoe "Ixpe'^iSl® w^ “ i" the statement of financial 

pense, and where recovered, it is subsequently accounted fo^r as'reTe^®ue®'rnlSe®m®rorf®®a;r^re,'^:^ 

1.18 Irregular expenditure 

contravention cf^r teaUs not in "n" Iwm ®a '"-^ted in 

and/or before finalisation of the flnan®cfafSemCTts1n'lj®s™al^^ condoned before year end 

— :n such an instance, no further action is S^^i 

awaited at year enTm'ust blSTd'^'in the' iregS expendltur®®'"®"‘t”" m"”®' P°ah°nartient is being 

Of updating the note to the financial statements ^ penditure register. No further action is required with the exception 

the register^end ^'^"dtedoTurrncre®;^^^ 

National Treasury or tterSm autarTy‘‘n^'i^^^^^^^^ r®®'' "“"h which was not condoned by the 

can be attributed to a person a debt arr- ^ ^ irregular expenditure register. If liability for 
Irnmediate steps must thereafter be taken to r^^oTerfte am ' .r^' "^hle in law. 

note t (h o^oounting authority may write off P^tson concerned. If recovery is not possible, the 

note to the financial statements The irreguTar expenStam red^r ^ disclose suih in the relevant 

Sevanl “"^™od and no pemrn Se fo faw The “ S r oocordingly. If the irregular 

relevant programme/expenditure item, be disclosed as such fo Z’ T 'horcto must remain against the 

^ disclosed as such in the note to the financial statements and updated accordingly 
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1.18 irregular expenditure (continued) 
m the irregular expenditure register. 

1.19 Use of Estimates 

use Df certain nriticlucMunTn™ita Recognised Accounting Practice requires the 

applying the municipaiitys accounting Moles Sann™Tufn""'h"K° “= judgement in the proceed of 

where assumptions and estimates are siqniiicant to ann judgement or complexity or areas 

end 00^,"^"“' e- disclosed in the r^elevant secMs of 

actions they may undertake In the future, actual res^ 

1.20 Presentation of Currency 

T»... .....I ^ ^ ^ 

1.21 Offsetting ^ 


currency. 


of GRAP offset except when offsetting is required or permitted by a Standard 

1.22 Investments 

1.23 Conditional Grants and receipts 

municipality of the'cteif “ndrtionro?oW ‘h^tthe 

criteria, conditions or obligations have M reeref:^ib°;i^'’So" 
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to the Annual F inancia! Statements 

Figures in Rand 


2010 


2009 


2- New standards and interpretations 

2. 1^ Standards and interpretations effective and adopted in the corrent year 

finandai year' and"hat\Te StTto Its opTrL^^^^ interpretations that are effeclive for the current 

probability ora^'^oVeralM basts wJien it occurs. Entities shall not assess the 

enue is assessed at initial recognition. ^ ^ recipients of the service in general when the probability of 

Theeffective date Of, he interpretation is for years beginning on or after 01 April 2000. 

icipality has adopted the interpretation for the firsi Ume in Ihe 2010 annual financial statements 
he impact of the interpretation is material bo, the materiality cannot be determined, 

2.2 S'^hdards and interpretations issued, but not yet effective 

for the m"Spa,ify^| a'coltg iari “g?n“orate; -andatoty 

A D O'!, o . 


GRAP 23; Revenue from Non.exohange Transactions 


at’KlTf f '' change* ®""fy "'>hout directly giving 

at Its fair value as at the date of acquisition. ®'' ^ non-exchange transaction shall initially be meaaured 

An inflow of "et assets recognised by the munioipaiity. 

®x“P‘ to 

respect of an inflow of resources from a non-exchannp '»ran ^ satisfies a present obligation recognised as a liability 
amount of the liability recognised as recognise aTaZnCairhS^^^^ “ '* 

ctive date of the standard is for years beginning on or after 01 April 201 0 

The munldpaiity expects to adopt the standard for the ttrs, time in the 2011 annua, flnancia, stalemen.s 

-niiftely that .he standard wii, have a materia, impact on the municipaiityte annua, flnancia, statements 

24; Preservation of Budge, information in the Financia, Statements 

held publicly accounTa™e"an?ad efthTr as f s1oaratriddT°'"''r?“" '""''^et amounts for which it is 

and ^ f 7 statements currently presented in acrnH^n statement or as additional budget 

; ' trarpltd'* S 'evelof legislative^em^^^^^^^ 

• taTwa^^^o^f ^ comparable basis; and 

held publicly accountable’aTdTc'tlTaTamounts between the budget for which the municipality is 

issued in conjunction with the financial statementi and a rm included in other public documents 

notes. statements, and a cross reference to those documents is made in the 
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2. New standards and interpretations (continued) 

adjusted to be comparfbMothl b^udget^^ budget amounts with the amounts in the annual financial statements 

A cornparable basis means that.the budget and annual financial statements: 

• includp'fhP^lm"^^ accounting i.e. either cash or accrual; 

include the same activities and entities; 

• use the same classification system; and 

• are prepared for the same period. 


The effective date of the standard is for years beginning on or after 01 April 2010. 

The municipality expects to adopt the standard for the first time in the 201 1 annual financial statements. 

It is unlikely that the standard will have a material impact on the munidpalitys annual financial statements. 
GRAP 103: Heritage Assets 


tech^noiogfcaror artisbc^iqnifiSn^^^^^ environmental, historical,' natural, scientific, 

y artistic significance and are held indennitely for the benefit of present and future generations. 

disposedTfSolulnsenUs're^^^^^^^^ indefinitely and cannot be 

A hentage asset should be recognised as an asset only if: 

probable that future economic benefits or service potential associated with the asset will to the municipality; 

the cost of fair value of the asset can be measured reliably. 

In™ toe a* specific circumstencss surrounding the 

t mode! requires a class of heritage assets to be carried at its cost less any accumulated impairment losses. 

Iny subsequent be carried at its fair value at the date of the revaluation less 

preclude the entity from delermininglhe fafr valul^ ^ reslnction on the disposal of a heritage asset does not 

vTe'^sho'uidTeflett M ^ has more than one purpose, the fair 

or services or for administrative purposes^^^ obtained from its use in the production or supply of goods 

revaluation surplus^ Ho^eupr^Ih°T^ ^ revaluation, the increase should be credited directly to a 

revaluation TeSease on^e "nf"' ^ be recognised in surplus or deficit to the extent that it reverses a 

amount is decreased as a resulf nf a asset previously recognised in surplus or deficit. If a heritage asset’s carrying 
decrease should be dehitPri ^ decrease should be recognised in surplus or deficit However, the 

surplus in respect of that herftage Iss°et ‘he extent of any credit balance existing in the revaluation 

-“'V Should ascesc eteach reporting date 

shoui^belnduded ?n suVpTu?^^ toeXt^“e” 
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date o^f interpretations (continued) 

fair value in the sam^^way as ^reJatutfen in' '*== 
an intangible asset carried at a revalued amount or inuerfmonf* ^ StOTdard. If an item of property, plant and equipment or 
asset carried at a revalued amount the entity an'niips the apnii carried at fair value is reclassified as a heritage 

change. The entity treats any difference at that date hel^wn ^ Standard of GRAP to that asset up to the date of 
accordance with the applicable Stantod of GR^P 

fair value, or inventories to heritage assets at a revaluori am ^ ^ transfer from investment property carried at 

date and its previous carrying amount should be recLgnIsed in sui^usTd'^fcit, 

The °f a heritage asset should be derecognised: 

When no future economic benefits or service potential are expected from its use or disposal, ■ 

disposal PraSd^ff an^™a'!ld^tL'*Sm°ng'amomtonhp determined as the difference between the net 

When the heritage asset is derecognised.^ dentage asset. Such difference is recognised in surplus or deficit 

The effective date of the standard is for years beginning on or after 01 April 2010. 

The municipality expects to adopt the standard for the first time in the 2011 annual financial statements 
it i. doiiheiy that the standard wii, have a materia, impact on the municipality's annua, financial statements, 

GRAP 21 : Impairment of non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

When the carding amount of a non-cash-generaiing asset exceeds Hs recoverable sendee amouni, „ is impaired, 
impaired. If any "drhTndMrnt[sTs°a?emIlre“«™ may be 

SL'ing^approecheL^'" ^ non-cash-generating asset is determined using one of the 

Depreciated replacement cost approach 
Restoration cost approach 
• Service units approach 

the asset is reduced ki"its recoverable sel^S^amounrTNs^SnrH amount, the carrying amount of 

recognised immediately in surplus or deficit Anv imnav i impairment loss. An impairment loss is 

revaluation decrease. ^ '°ss of a revalued non-cash-generating asset is treated as a 

periods indication that an impairment loss recognised in prior 

estimates the recoverable service amount of that asLt ^ decreased. If any such indication exists, an entity 

The effective date of the standard is for years beginning on or after 01 April 2010. 

The municipality expects to adopt the standard for the first fme in the 201 1 annual financial statements, 
it 13 unlikely that the standard will have a material impact on the municipality's annual financial statements. 

GRAP 26: Impairment of cash-generating assets 

reLt.'S''a"n assets P^^ta^ pbiectiva of generating a commerdal 

commercial return. consistent with that adopted by a profit-orientated entity, it generates a 
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New standards and interpretations (continued) 


When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

any such itfdicatinn reporting date whether there is any fndication that a cash-generating asset may be impaired. If 

of an assef^munSf^^^ recoverable amount of the asset. When estimating the value in use 

from its ultimate disnnsal^pnri ^ inflows and outflows to be derived from continuing use of the asset and 

rrom its ultimate disposal and a municipality applies the appropriate discount rate to those future cash flows. 

reduced to ^s^rprnuTi^^'il ‘^^sh-^eneratlng asset is less than its earring amount, the carrying amount of the asset is 

surplus or deficit Anv imn ' i J^^rluction is an impairment loss. An impairment loss is recognised immediately in 
surplus or deficit. Any impairment loss of a revalued cash-generating asset is treated as a revaluation decrease. 

noTpSs?b?rtn thol!" impaired, the recoverable amount is estimated for the individual asset. If it is 

of the cash-aeneratinn nnir t ^ individual asset, an municipality determines the recoverable amount 

or me cash generating unit to which the asset belongs (the asset's cash-generating unit). 

iVa Srqen^e^^tino nn^pwl^^^ produced by an asset or group of assets, that asset or group of assets is identified 
cash-generatina unif arp affp r h h°'^f output is used internally. If the cash inflows generated by any asset or 

the, cnuld be achieved in armt Price(s, 

' the futum re^h determine the asset's or cash-generating unit's value in use; and 

affected bylhe Wernel cash-generating units that are 

dn^angels jSed‘^™''° consistently from period to period for the same asset or types of assets, unless a 

amount oTthe unft^The^i^n ^ rash-generating unit if the recoverable amount of the unit is less than the carrying 

pro rata basis bad’pri^nn Th^ allocated to reduce the carrying amount of the cash-generating assets of the unit on a 

impa'ment looses on IndMdullTsets™" amounts are treated as 

rash-generatinras1efTellnc»tarf?n°^^ ^ unit, a proportion of the carrying amount of that non- 

amount of the oash-generiting unit “''^'"9 of ‘he cash-generating unit prior to estimation of the recoverable 

periods"te?fcL"hoe'nr.rI, impoirmant loss recognised in prior 

Sdoa° V estimXs ^ ^ave decreased. If eny Lch indication exits, an 

municipality estimates the recoverable amount of that asset. 

an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit. Any reversal of 

an impairment loss of a revalued cash-generating asset is treated as a revaluation increase. 

The effective date of the standard is for years beginning on or after 01 April 201 0. 

The municipality expects to adopt the standard for the first time In the 201 1 annual financial statements. 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 

GRAP 25: Employee benefits 

accounting and disclosure for employee benefits. The Standard requires an 

* employee has provided service in exchange for employee benefits to be paid in the future; and 

a municipality consumes the economic benefits or service potential arising from service 
provided by an employee in exchange for employee benefits. . 

fta^n'^aeflons.^^ employer in accounting for all employee benefits, except share based payment 

GRAP25 defines, amongst others, the following: 

Employee benefits as all forms of consideration given by a municipality in exchange for service rendered by 
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"""" empToySr" (-ntinued) 

No fun?) ™ KeaT‘ ^ nicipality pays fixed contributions 

fund does not hold sufficient assets to oav alt atrinf ‘^°f^st''uctive obligation to pay further contributions if the 
prior periods; employee benefits relating to employee service in the current and 

Multi-employer ^ans^ss defmed^contr^^^ defined contribution plans; 

programmes) or defined benefit plans (other than state plans) composite social security 

- use thosrastetrte provide be^ control; and 

and benefit levels are determined without entity, on the basis that contribution 

concerned; ^^^ermined without regard to the identity of the municipality that employs the employees 

benefits) that is n^oTdue to be seffled wfthin Post-employment benefits and termination 

render the related serJce; ^^e period in which the employees 

completion of empte^yment;^^ employee benefits (other than termination benefits) which are payable after the 

benefits for one o^r moreTmpfoyel^"^^' which an municipality provides post- 

within twelve after^he Sd^Tthe period in termination benefits) that are due to be settled 

• State plans as plans other thin 001^00^1^^^^ « ^ employees render the related service; 

as if they are multi-employer plans for all entitiP*? in Programmes established by legislation which operate 

• Termination a^ 

- an am toye^rd'e^isb^^^^ date; or 

he \‘®"''®s'hort!l?m??p|“?e'?ere requirements of: 

“ Ail short-term employee benefits; 

Short-term compensated absences; 

. Do t •'^centive and performance related payments- 

• contribut^^^ ' 

Other long-term employee benefits- ^ 

• Termination benefits. ' 


common control; 


T"^ru,rrprcy:rpra^L7™"' =<efined benem plans: 

■ State pfonir^* participating entities are under common control; 

■ Composite social security programmes; ■ 

Insured benefits. 

The for ,enems: Penned bene„t plans, .he followinq requirements: 

• Presentation; 

“ Disclosure; 

Accounting for the constructive obligation- 

Statement of financial position; 

Asset recognition ceiling; 

• Stetem?“of '■®'|0'''o'>'ont may give rise to a liability; 

The standard prescribes recognition and measurement for 

“rut?,refu?rm^rr“"^““"^ 

Attributing benefits to periods of sen/ice- 
Actuarial assumptions; ' 

Actuarial assumptions: Discount rate- 

- Ao;u:ri:i sSd 
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Past service cost. 

* Plan assets; 

. ■ Psir value of plan assets; 

Reimbursements: 

* Return on plan assets. 


The standard also deals with Entity combinations and Curtailments and settlements. 

Rnan®ce. The^ffecte !sl ^Ts “al dat'anrcould ' ™‘ T °f 

f^'nance. P and could change depending on the decision of the Minister of 


The municipality expects to adopt the standard forthe timtUme in the 2012 annual financial statements. 

It IS unlikely that the standard will have a material impact on the munidpalitys annual financial statements. 

GRAP 104: Financial Instruments 

Financial 'nstumentf are'Sfined and disclosure requirements for financial instruments, 

labi ity or residua! interest in another municbLiitv A kev dWinn!, finanaal asset In one municipality and a financial 
liabilities and other assets and liabilities Z that tLv ^ ^ 2 between financial assets and financial 

through the provision of goods or services. ^ exchanging financial instruments rather than 

inst^ments'! tetween tadal'asse^^ T® pi®''™*.'”"' of those 

distinguished from residual interests because thev involve a mntra^? interests. Financial assets and financial liabilities are 
financial instrument. Residual interests 

i>quidatiQn and, to dividends or similar distributions paid at managemers 

considers the substance of theTonTracrSiTnot ^usl’S'^l ^ Merest, an municipality 

into its component parts^ The issuer reSgnS interest component, the issuer allocates the instrument 

as the difference between the carrying ar^Sunt of the instmmpTa^H^i^V recognises the residual interest 

loss IS recognised by separating tl^e ins^urnttoltr^^^^^^^^ 3-n or 

"gTanl ofSmsf 

interest rates'Ind flexible r?p?yme*IiTtermT^^^ another murilcipality on concessionary terms, e.g. at low 

of the agreed contractual cash flows discounted usinn a m t ^ ^ concessionary loan is the present value 

difference between the proceeds either received or naiH iUri ISf * related rate of interest for a similar transaction. The 
for as non-exchange revenue by the recipient of a concp-winna^ present value of the contractual cash flows is accounted 
from Non-exchange Revenue T)-ansacZs accordance with Standard of GRAP on Revenue 

Presentation of Finenciei Statements (usua% as an explnsefb;^: 

-^ren either at fair value or, amortised oost or cost. An 

• a derivative; 

ho“Tommoi"‘"'"""' , that includes a derivative and a non-derivative 

• held-for-trading; 

L"a°s^eTau:rr val‘u7^"‘ ‘hat is designated at initial recognition to be 

an investment In a residual interest for which fair value can be measured reliably; and 
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New standards and interpretations (continued) 

other instruments that do not meetthe definition of financial instruments at amortised cost or cost.' 


accounreTfoTasTr^^^^^^^ instramenls that include a derivative and non-derivative host contract are 

this sTanda^rd ‘'an St? c™deslana^^^ “"‘^‘'"hich is a flnancial instrument within the scope of 

host contract and aredded ''f'- the 

measure the entire instrument at fair wall .a^if tho / 's however required to 

• Where the host contract is not = fmLn^ ^ fair value of the derivative cannot be measured reliably. 

embedded derivadvrare acclntri instrument w,th,n the scope of this Standard, the host contract and 
oenvalive are accounted for separately usrng GRAP 104 and the relevant Standard of GRAP. 

payments, for 

municipality can however designate such an inst^n^t: 

determined reHably. investments in residual interests at cost where the fair value of the interest cannot be 

only allowed to redaLify sucrinstJum^ente^^^ LtanceT’^' amortised cost or cost, it is 

"" ^ ^ 

• desofe^"!? transferred to another party; or 

another muSpalrtr^ ‘^^"='®tred control of the asset to 

betTeTrlTbomoweTl^dTren^?^^^^^^^^ e>rtinguished. Exchanges of debt instruments 

financial liability. Where an municipalitv modifles the .^ "SUishment of an existing liability and the recognition of a new 
extlnguishmenfof an exisJng nSy treated as the 

of set-off e^xists, and °he partierfmend!^ 5‘alement of financial position unless a legal right 

financial PoS?o^nlnd ?tatemen1'Snancia?pi^^ instruments for an municipality's statement of 

exposed to as a result of Its annual financial statements Snm extent of the risks that an municipality is 

instruments measured at amortised cost or co-^/anH m!' ^ disclosures, for example the disclosure of fair values for 
required. amortised cost or cost and the preparation of a sensitivity analysis, are encouraged rather than 

long as the principlL^sTn IAS^|/arT accounting. An municipality is permitted to apply hedge accounting, as 

Finance. The effectiv^da^te'^I^dicated is a provi^ionlf d ^ determined by the Minister of 

Finance. ^ isjonal date and could change depending on the decision of the Minister of 

The municipality expects to adopt the standard for the first fime in the 2012 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

fesurTm^'enl'^^ to IAS 39.(AC 133) Financial Instruments: Recognition and 

fut?re'!'Le onfy Zff f ^ combination in the 

obtain the required approval and comolete the trarria f oot exceed that which is reasonably necessary to 

forecast transaction, ga^ror losses shXeT^^^^^^^ 1 amendment further clarifies that in a cash flow hedge of a 

forecast cash flow affects surplus or deficit The arnpnrim oduity to profit or loss in the period in which the hedged 
the host contract unless the exercise price is aDoroxim ^ prepayment option is not closely related to 
term of the host contract. ^ equal to the present value of the lost interest for the remaining 
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2. New standards and interpretations (continued) 

The municipality expects to adopt the amendment for the first lime in the 201 1 annual financial statements. 


It is unlikely that the 


amendment will have a material impact on the municipality's annual financial statements. 
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Figures in Rand ^ — — - 

2010 2009 

3. Investment property 


Investme nt property 
Reconciliation of investment property - 2010 


Investment property 

Reconciliation of investment property - 2009 


Opening Total 

Balance 

6,403.662 6,403.662 


Investment property 


Opening 

Balance 

6,403,662 


Total 

6,403,662 


inspLl'onSftTr'egiitereJX^^ Management Act is available for 

Details of valuation 

Arthurtelosa i^^dependt^t 

Transitional provisions 

Investment property recognised at provisional amounts 

with a carrying value of R6^,403 403 eSfrasl- Reporting Framework, certain investment property 

investment property carried at amounts of 

Due to initial adoption of GRAP 16 

Investment property 

Provisional amounts retrospectively adjusted during the year, are as follows for affect on the annual financial statements: 
Investment property 

The date at which full compliance with GRAP 16 is expected, is 30 June 2011, 


6,403,662 


6,403.662 


6.403,662 
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Property, plant and squipment 


Aircraft 

Bins and containers 
Buildings Other 
Community - Buildings 
Community - Land 
Community - Recreational 
Facilities 

Emergency Equipment 
Finance Leased Assets 
Furniture and equipment 
Game Stock 
infrastructure -Airports 
Infrastructure - Electricity 
Infrastructure - Pedestrian Malls 
Infrastructure -Roads 
infrastructure - Security 
Measures 

Infrastructure - Sewerage 
Infrastructure - Water 
Motor vehicles 
Office equipment 
Riant and machinery 

Total ' 


Cost/ Accumulated Carrying value Cost/ 

Valuation depreciation Valuation 


3,850 

3 . 779.979 

18 , 130.784 

19 . 430,738 

177 . 407.324 

24 , 064.973 

178,096 

594,714 

2 , 545,009 

1 . 445.800 

624.542 

42 , 210.948 

9 , 701,631 

115 . 514.217 

2 , 329.204 

72 , 652.049 

103 . 090.541 

16 , 191.046 

9 , 808.469 

15 , 951,669 


( 547 , 545 ) 


3,850 

3 , 779.979 

18 , 130,784 

19 . 430.738 

177 . 407.324 

24 , 064.973 

178,096 
47,169 
2 , 545.009 
1 . 445,800 
624.542 
42 . 210,948 
9 . 701 .631 
115 . 514,217 
2 . 329.204 

72 , 652.049 

103 . 090,541 

16 . 191,046 

9 . 808,469 

15 . 951.669 


3.850 

3 , 779,979 

17 , 521,253 

11 . 917.358 

177 . 347,732 

10 , 437,362 

119,596 

594.714 

2 . 212,462 

2 . 477.400 

624,542 

42 . 119,849 

9 , 701,631 

93 , 951,106 

2 , 196.427 

69 , 135.511 

101 , 765,588 

16 , 191.046 

7 , 990,293 

10 , 311,905 


Accumulated Carrying value 
depreciation 

. - 3,850 

3 , 779.979 
17 , 521,253 
11 , 917,358 

- 177 . 347.732 

10 , 437,362 

119,596 

( 516 , 107 ) 78,607 

2 . 212,462 
2 , 477.400 
- 624.5 •' 
42 , 119 , 8 - 
9 , 701,631 
93 , 951,106 
2 . 196,427 

69 , 135,511 

- 101 , 765,588 

16 , 191,046 
7 , 990,293 
10 , 311,905 


835 , 655,583 ( 547 . 545 ) 635 , 106,038 580 , 399,604 ( 516 , 1 07 ) 579 , 883,497 
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Statements 


2010 


2009 


4. Property, plant and equipment (continued) 
Reconciliation of property, plant and equipment - 2010 


Aircraft 

Bins and containers 
Buildings Other 
Community - Buildings 
Community- Land 
Community - Recreational 
facilities 

Emergency equipment 
Finance leased assets 
Furniture and equipment 
Game Stock 
Infrastructure - Airports 
Infrastructure - Electricity 
Infrastructure - Pedestrian 
Malls 

Infrastructure - Roads 
Infrastructure - Security 
measures 

Infrastructure - Sewerage 
Infrastructure • Water 
Motor vehicles 
Office equipment 
Plant and machinery 


Reconciliation of property, plant and equipment - 2009 


Opening 

Balance 

Additions 

Fair Value 
Adjustments 

Other 

changes, 

Depreciation 

Total 

3,850 



movements 



3,779,979 




- 

3,850 

17.521,253 

609.531 


*• 

- 

3.779.979 

11,917,358 

7.513,380 


“ 

-• 

18,130,784 

177,347,732 

59.592 


" 

- 

19,430,738 

10.437,362 

13.627,611 


• 

- 

177,407.324 




” 

- 

24,064,973 

119,596 

58.500 





78,607 



" 

- 

178,096 

2,212,462 

332.547 


- 

(31,438) 

47.169 

2,477.400 

624,542 


(1.031,600) 

- 

: 

2,545,009 

1.445,800 

42,119.849 

91,099 


- 

- 

624,542 

9.701,631 



• 


42,210,948 




• 

- 

9.701,631 

93,951,106 

2,196.427 

21.994.111 

132.777 

- 

(431 .000) 

_ 

115,514,217 




• 

- 

2,329,204 

69,135,511 

3.516.538 





101.765.588 

321 644 



- 

72,652,049 

16,191,046 



1 ,003,309 

- 

103,090,541 

7,990.293 

1.818,176 


• 

- 

16,191,046 

10,311,905 

579.883,497 

5.639.764 

55.715,270 

(1,031,600) 

572,309 

(31.438) 

9,808,469 

15.951,669 

63S.10R.n5R 


Aircraft 

Bins and containers 
Buildings Other 
Community - Buildings 
Community - Land 
Community - Recreational facilities 
Emergency equipment 
Finance leased assets 
Furniture and equipment 
Game stock 
Infrastructure - Airports 
Infrastructure - Electricity 
Infrastructure - Pedestrian Malls 
Infrastructure - Roads 
Infrastructure - Security Measures 

Infrastructure -Sewerage 

Infrastructure - Water 
Motor vehicles 
Office equipment 
Plant and machinery 


Opening 
Balance 
3,850 
3,779,979 
17,521,253 
11.917,358 
177.347,732 
3.215,644 
105.596 
110.045 
1,922,660 
1,935,175 
624,542 
41,760,967 
8.667.531 
84.558,213 
2.196.427 
67,726,666 
88,327,406 
16,191,046 
7,659.614 
9,563,167 


Additions Fair Value 
Adjustments 


7.221.718 

14,000 

289.802 


358,882 

1,034,100 

9.392,893 

1,408,845 

13,438,182 


542,225 



Depreciation Total 


3,850 
3,779,979 
17,521.253 
11.917,358 
177.347,732 
10,437,362 
119,696 
78,607 
2,212.462 
2,477.400 
624,542 
42,119.849 
9,701,631 
93,951.106 
2,196,427 
69,135.511 
101,765,588 
16.191.046 
7.990,293 
10,311,905 

579,883.497 


(31,438) 
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Dlhiabeng Local Municipality 

Annual Financial Statements for the year ended 30 June 2010 



2010 2009 


4, Property, plant and equipment (continued) 
Assets subject to finance lease (Net carrying amount) 


Finance le ased assets 
Transitional provisions 


Property, plant and equipment recognised at provisional amounts 


equipment with a cari^ing valuTof R 5B3 731 15?%M^ ^591 2^103^?^’^ Reporting Framework, certain property, plant and 
amounts of property, p and equipmenfca.]^ j 

Due to initial adoption of GRAP 17 


Property, plant and equipment 

635,108,040 589,300,123 

adoption of GRAP equipment recognised at provisional amounts due to the initial 

assets were SlifeVand wTbe taken Wo categories. The Infrastructure 

The date at which full compliance with GRAP 1 7 is expected, is 30 June 201 1 . 

inspLtion at ttf^registered office of me''™n1c'ipatrt^!"°" F'"ani:e Management Act is available for 

5. Intangible assets 



Cost/ 

Valuation 

2010 

Accumulated Carrying value 
amortisation 

Cost/ 

Valuation 

2009 

Accumulated Carrying value 
amortisation 

Computer software 

933,620 

983.620 

983,620 

983,620 

Reconciliation of intangible assets •• 201 0 


Computer software 


Reconciliation of intangible assets - 2009 


Opening Total 

Balance 

983.620 983,620 


Opening Total 

Computer software Balance 

— — * 983.6 20 -983,620 

Transitional provisions 


Intangible assets recognised at provisional amounts 


with a carrying value^of R^983 e'S* {2m9 '°R^983 ^ Reporting Framework, certain intangible assets 

assets carried at proj^sianaramoui are as 



Dihlabeng Local IVlunicipality 

Annual Financial Statements for the year ended 30 June 2010 

Notes to the Annual Financial Statements 

Figures in Rand 


2010 2009 


5. Intangible assets (continued) 

Due to Initial adoption of GRAP 1 02 

Computer Software gg 3 _g 2 Q 333^320 

values of intangible assets recognised at provisional amounts due to the initial adoption of GRAP 


The Municipality identified Computer Software as intangible assets in the previous 
Identifying the remaining intangible assets that may exist. 


financial year. They are in the process of 


The date at which full compliance with GRAP 1 02 is expected, is 30 June 201 1. 
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Annual Financial Statements for the year ended 30 June 2010 

^tes to the Annual Financiai Statements 

Figures in Rand ^ 


6. Other financial assets 


Loans and receivables 
Short-term deposit Standard Bank 

banners ^ 

Standard Bank Call Account 248 786 032 R - (201 D) R 2 276 (2009) 
Financial Instrument ABSA Short-term Deposit 

R 101 637 (2010) R122300(2009) 
Listed Co-operative fund Insemnia - Long-term 

sha'a" heTdTn inse™ia“"'''‘ by 5 

Unlisted Co-operative fund Rosendal - Long-term 

The co-operative fund consists of 5 088 shares held in Rosendal. 

Unlisted Co-operative fund Fouriesburg - Long-term 

The co-operative fund consists of 12 590 shares held in Fouriesburg. 

Listed Investment Sanlam - Long-term 

Sanla™S34'l25: " the following: 

] shares at R22,86 per share (2010) 

1 873 shares at R17.28 per share (2009) 

Sanlam 2714634346; 

? shares at R22,86 per share (2010) 

2 296 shares at R17,28 per share (2009) 

Financial Instrument Sanlam Long-term 

barance^rfrepresented'by ^ ^he 

Sanlam 102 310364 rSOO 270 (2010) R556 244 (2009) 


Non-current assets 
Loans and receivables 


Current assets 
Loans and receivables 


2010 


354,700 


43,004 

20,937 

51,806 

95,303 


600.270 


1,166,020 


811.320 


2009 


2,276 


419.095 


43,004 

18,754 

46,407 

72,040 


556,569 


i,158,1s^ 


736,774 



Fair value Information 

amounts. through surplus or deficit are recognised at fair value, which is therefore equal to their carrying 

metuHty financiai assets in 2010 and 2009. as all the 
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6- °‘her financial assets (oontinued) 

Fair values of loans and receivables 
Loans and receivable's 

7 ’- Retirement benefits 1,166,020 

Defined benefit plan 

Post retirement medical aid plan 

varurn^^J- ^ are no. connected to ,e .unlcipall,. The ful, actuerla, 

^ninied nrSaldtadt Bonilas, Hosmed, U Health, Kay Health and Samwumed and 

en.ployelri:rn,7hfSS as1rii!reTofo7‘ total continuation 
Carrying value 

Movements for the year 
Opening balance 


1,158,145 


(21,400,326) (20,656.529) 


20,656,529 

743.797 


20,556,529 


Netexpense recognised in thestaten,entof.nancla.perfom,ance 

Clirrasrif 


21,400,326 20,666,529 


Current service cost 
Interest cost 
Curtailment or sett lement 



390,772 

1.633,665 

(1.180.640) 


Key assumptions used 
Assumptions used an last valuation on 30 June 2010, 

- Long-term medical inflation 6.58% 


The investment return assumption Is based on the entire zenv 
The Investment return assumption should not • 

the a7arva!7s “.^atum^cr ^h^ ste 

3 rar greater extent than 

„ ®"'®"'™t‘'“tas,sstance liabilities as at 30 June 

No actuarial aaln nr Incc- U-, 
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Stateme «s 



2010 


7-. R'=»>-ement benefits (continued) 

Defined contribution plan 

ation as at 30 June 2005 is beinn fin r administered by the Prov/inriai ^nd employees 

o~eot.be(und,,n..r=^-L^ 

nas regarding the administrators northe 

n actuarial valuation is being perfon^ed and will be provided a 
Themunicioalitvk, w a°°n as it is available. 

™"P^"‘''-"^-cob,iga,ion.ocoveranvun(undedbeneffls. 

°* Inventories 

Consumable stores 
Water 

Fuel (Diesel. Petrol) 

Chemicals 


2009 



Trade and other receivables from exchange transactions 

Trade rfoK+/»irji^ 


393.027 

147.604 

141,092 

204,708 


2,097.219 

120,249 

701.372 


886,431 


2,918,840 


Trade debtors 
Debt impairment 
Other receivables 
Bank errors 


204,230,305 
(115,477,790) 
8,337 
3,624 



175,207,222 
(15,345,239) 
8.337 
3.164 


88,764,476 169.873,484 


Opening balance 
Provision for impairment 

Amounts written off as uncolleotible 


15,345,239 

128,213,955 

(28,081,404) 



«■ °‘'^—ivab,es from non-exchange transactions 

gi^glSZf ^from non-axchanoe raven,, , 

11. Consumer debtors 

Fair value of consumer debtors 
Consumer debtors 


2.275.972 


105,796.757 
12,825,608 
(102,191,033) 
(1,086,293) 

15,345,239 


604,382 


Refer to Annexure A for the disclosure of Debtors. 

Consumer debtors impaired 

As of 30 June 2010, consumer debtors of R128,213,955 (20D9- R 12 825 8081 

The amount ofthe provision was R 128 213 955 a , ’ ' ' P™''Wed for. 

128,213,955 as of 30 June 2010 (2009: R 12,825,808). 


88,764.476 159.873.484 






year ended 30 June 2010 



"■ (continued) 


Opening balance 

r™?''°"^°!'''"’Paiment 

Other" ^ uncollectible 


15,348,239 

128,213,955 

(28.081,404) 



■>2. and cash equivalents 

Cash and cash equivalents 


105.796,757 
12,828,808 
(102,191,033) 
(1.086,293) 
15,348,239 


consist of: 





Current assets 
^^rrent liabilities 



Account number /description 


59,066 AC -j or. 

(25,443,041) (47.44 7'Hgn° 

^^ 3 ^ 75 ) (47A02jW] 

59,066 45 -f-an 

g5, 448,041) (47, 447.8 60) 

(25.388,975) (47,402,7301 


Total 


30 June loTo'' 3n 

(2,537,752) (gisfagg, June 2008 

^ ty.181.389) (5.343.780) 


21,475 246.610 



, Cash book balances 

(25''427^904) ^°/8n Sn ^008 

■ ' 04) (50,908,268) (19,844,362) 


(20,137) 3,460.409 100,521 




aTe"8mcntem''r:ain* 

fNCA Loan 1264 

DBSALoan2 

re ere 121 months remaining, ^222.94 over a period of 180 


1.200,422 


3,434,023 


1.521,306 


3,942,089 


4,266,653 


1.846.104 


33,683,848 35,201,614 



Annua, Financial S,ete;;“ Jr;e 


^^igures in Rand 


year ended 30 June 2010 

inancia! Statements 


“‘her finanoiainabilitiea (continued) 


Non-current liabiiifies 

At amortised cost 

Current liabilities 
At amortised cost 


Bankloa^^ ^ financial liabilities carried at a mortised cost 

determined by using the valuation 

Rnanciaiiiabiife ere carried a, amortised cos,. 

fair vaiue ,s the carrying value of the outstanding capital 
■ obligation 

“wlWn™ payments due 
- Within one year 

lill igcond to fifth yearinni,,.!.. 

! !!g- ^dture finance charges ' ' 



- withinme yea/ payments due 
l!!lfl°°nd to fifth year incl„.si„. 


35,867,643 

3,971,956 

~^39,S99 

39,839,599 


41,208.422 

4,048,038 

45,25 6,460 

45,256,460 ' 


as done by the relevant institutions who has 


unspent conditional grants and receipts comprises Of: 


42.000 

21.000 

63,000 

(5,824) 

57,176 


36.921 

20,255 

57,176 


42.000 

63.000 

105,000 

(15,221) 

T9,779 


32,604 

57,175 

89,779 


The nature and extent nfnnwesr^r^ . ^ ___9^,000, 2.699,000 


54 



atemenfs for the year ended 30 June 2010 



16. Provisions 

Reconciliation ofprovisions- 2010 


rehabilitation 
_Rehabilitation Dumping Site 

Reconciliation ofprovisions- 


'■shabililalion 


Opening 

Balance 

7,500,000 

1.796.845 


Additions 

11,000,000 


Reversed 
during the 
year 


Total 


18,500,000 


2009 




11,000,000 

(1,367,545) 

18,929,300 

Opening 

Balance 

Additions 

Reversed 

Total 

7.500,000 

931.198 

865,647 

during the 
year 

7,500,000 

20.000 

8.451,198 


(20,000) 

1,796,845 



(20,000) 

9,298,845 


- ^-ed on the 

ashflow IS uncertain. ^ on the area of 850 000 square m?tre^of Bethlehem 


— « oaiuui 

cashflow is uncertain. 

ineumingofthe 


olear the dumping sites^Smtq'o'fth® 

No final rip..ei u ® uncertain. ' 

""" 

R315 500 relating tc the 200B financial yearwas restated as 1 

17. Trade and other payables from h ' ^ 

payables from exchange transactions 


Trade payables 
Accrued leave pay 
Accrued bonus 
Deposits received 
Suspense accounts 



Fair value of trade and other payables 

Trade payable s 

18. VAT payable 

VAT Payable 
Debtors V AT accrued 


31,862.385 
7.560,983 
2,624.347 
' C1 7,059) 
17,623,194 

^,653,850 


59,653;849 


15,075,722 

6,359,777 

2,455,084 

26,274 

11,895.264 

75,812,121 


35,812,121 



(1.313.609) 

14.399,170 


(9.684.537) 

11,536,165 



55 



Annua, 

j^gte ^ the Annual Finan cial Statements 

f^jgures in Rand ° 


2010 


19. Property Rates 
Rates received 


2009 


Property rates 


Valuations 


52,074,194 53,068,426 






Sale of electricity 
Sale of water 


Sewerage and sanitation charges 
Refuse removal 


84,154.702 

33.009,641 

30,563,034 

28,234,613 

175 , 961,990 


77,874,006 

30.083,610 

28.798,577 

24,675,827 

161,432,020 
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jj unicpal InfrastructurP. r,r.. , 


1,620.045 

78.154,369 

4,050,112 


Equitable Share 

Equitable Share - Indigents and FreZ^ l^Z 


82,204,481 

(82,204,481) 


62,749,223 

(62,749.223) 



Current-year receipts 
£g;! ^ met -transferred to raven.,- 

The Finance Seppod Grant was fu„y utilised during the year 
National Roads Subsidy Grant 

Current-year receipts 

met -transferred to reven ,,- 


1,250,000 

(1.250.000) 


527.24E 

(527.248 


Roads subsidy Grantwas fully utilised during they^ 

^iC'Pal Infrastructure Grant 

Curre"ntyrrr4\s^^"-'"^ 

Ccnd,,ons met -transferred to revenue 


17,100 

(17,100) 


17,101 

(17,101 
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Sundry income 


Other income: 

Advertising Signs 
Blocked Sewerage Charges 
Building Plan Fees 
Clearance Certificates 
Bskom Contribution 
Current and General 
Enroachment Charges 
Enquiry fees 

Escourting Abnormal Freight 
Garne Stock Sales 
Labour Workshop 
Landing Charges 
Maintenance Charges 
Municipal Gravel Roads Levy 
Parking Meters 
Photostats Copies and' Faxes 
Railway Siding 
Sale of Library Books 
Pound Sales 
Service Centre Levies 

Sundry Income Traffic 

Sundry Income Electricity 
Sundry Income Parks 


683,481 


(539.728) 


90,465 
30,674 
152,490 
61,684 
■ 118,102 
297,931 
9,506 
439 
3,103 
39,322 
1,210 
13,800 
1,838 
2,100 
46,656 
14,238 
49,152 
(14,659) 
31.942 
3,155 
565.258 
(1,229.199) 
17,259 
254,725 
122,290 

683,481 


92.469 

51,533 

168,542 

26,194 

271.277 

(822.105) 

8,437 

(83) 

3,484 

124,654 

4.190 

1'3,8C 

3,19b 

2,100 

51,326 

13,907 

41,718 


3,155 

(635,403) 

33,030 

3,661 

1,190 

7539,728) 
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Advertising 

Auditors remuneration 
Bank charges 

Best practice for Councillors 

Bursaries 

Capital Expenditure 
Chemicals 
Civic Funerals 
Cleaning 

and training 

Donations 
Entertalnmerit 
Fines and penalties • 

Fleet 

Hire 

Eiectricity Cost 
insurance 

Lease rentals on operating lease 

as;- 

Other expenses 
Pauper Burials 
Postage and courier 
Printing and stationery 
Productions 

Refuse 

or Dumping Site 
Rehabilitation of Landfill Site 
Royal les and license fees 

» 

Town Planning Cost 
Training 

Transport and freight 
Travel and subsistence 

Valuation Cost 


513,495 

1.116,759 
2,574,112 
1.060,057 
198,638 
669,951 
3,074,403 
368,406 
110,307 
14,945 
4.524,054 
390,772 
1,533.665 
15,699.134 
1,903,124 
680.264 
1,646,485 
1,513,476 
19,479 
1,509,809 
4,261,523 
2,410.402 
658 
27,979 
1,090,001 
(288) 
48,751 
769,997 
1,046,502 
4,500 
• 441,362 
297,258 
(350) 
3,063,486 
11 , 000.000 
335,004 
3,449,235 

256,857 

1.120,473 

1.919,717 

(22,807) 

142.631 

8,167,485 

780,557 

172,799 

978.763 

2.880,430 

^3,764,260 


456.532 

73,461 

2,350,838 

1.658,364 

940,500 

112,164 

1,194.817 

3.266,569 

1,056,723 


4,133,744 


8,829,845 

408.231 

1.926,111 

871,355 

423,290 

289,568 

3,131,396 

9.979.634 

2,086,115 

348,526 

435,495 

144,320 

104,571 

767,384 

868,082 

53,468 

1,734,643 

388,825 

2,391,029 

3,650,000 

84.612 

3,486.331 

604,676 

227.023 

738,003 

1,577,533 

323,444 

1,219,016 

6,796,100 

572,352 

158,473 

805,158 

833,333 

Tl, 501, 654 







24. Employee related costs 


Basic 

Bonus 

Car allowance 
Group Life Insurance 

Sr;,£.“r 

Other Allowances 
Other payroll levies 
Overtime payments 
Pension Fund Contributions 

Standby alioSes^"^^*^ ' contribution plan 

Telephone Allowance 



Remuneration of municipal manager 

Annual Remuneration 
Car Allowance 

LeTjfp ^nd Pension Funds 
Cellphone Allowance 



Mr SJ Msibi from 1 July 2009 to 31 July 2009. 

Mr MM Mcnchusi from 1 August 2009 ,o 12 September 2009 

The post Of the municipal managerwes vacant from 13 September 2009 to 21 F b 
MrTPTee.., i-r 10 21 February 2010 

Mr TE Tsoael, from 22 Fabrua^ 2010 to 30 June corn 


61,130,171 
4,994,084 
3,295,408 
107,983 
376,853 
2,722.531 
5,37 1 ,666 
216,701 
2.184,400 
31,988 
2.433,848 
10.847,339 
1.159,212 
•2.100,463 
212,509 
621,604 
97,806,760 


390,022 
134.556 
39,587 
212,601 
9,000 

78576S 


officer 


Remuneration of chief finance 

Annual Remuneration 
Car Allowance 

Contributions to UiF Medirsi anH d 
L eave Pay Out ' Pension Funds 


The post of the Chief Finance Office 
Director of Public Works 


was vacant for the current financial 


year. 


Annual Remuneration 
Car Allowance 

Sfpt olf P--- Funds 

Cellphone Allowance 



2009. The post 


was vacant from 1 August 2009. 


53,992,475 

4,532,648 

1,782.384 

129,800 

1,900,140 

5.790,348 


31.454 

2,342,633 

9.885,773 

1,113,277 

1.692.596 


603, 5i 
83,797,096 


590,345 

241,164 

99,068 

135,440 

18,000 



467,500 
155,833 
5,829 
164,560 
4,598 


46,625 

561,000 

15,583 

187,000 

695 

5,882 

- 

44,880 

1.000 

13,000 

63,903 

811,762 





24. Empfoyee related 


. 2010 


Director Corporate Services 

Annual Remuneration 
Car Allowance 
Acting Allowance 
Contributions to UIF, Medical 
Leave Pay Out 
Cellphone Allowance 


costs (continued) 


and Pension Funds 


512,877 

171,417 

75,563 

8,592 


Director Community Services 


Annual Remuneration 

Car Allowance 


Leave P^ay Ouf Pension Funds 

Cellphone Allowance 



373,002 
124,667 
3,597 
156,831 
8,000 


Mrs AA Molefe from lJuly 2009 fn 3/; M 

^ November 2009. The post 

irector of Local Economic Development 


was vacant from 26 November 2009. 


Annual Remuneration 
Car Allowance 

to UIF, Medical 
Cellphone Allowance 
Leave Pay Out 


and Pension Funds 



559,503 

187,000 

8,981 

12,000 

59,840 


M-GTHadabe from 1J„y 2009 ,0 30 June 2010 . 

25- Remuneration of counoillors 
Mayor 

Travel Allowance -Mayor 
^enphone Allowance -Mayor 
Travel Allowance -Speaker 


26. Administrative expenditure 

management fees - third n.a ,, 

27. Debt impairment 

impairment orovt^inn 


432,200 

144,069 

17,100 

345,765 

115.255 

17,100 

4,856,111 

1.618,692 

371,530 

7,917,822 


2009 



467,500 

155,833 

5,690 

137.632 

13,000 


561.000 

187.000 
6,009 

44,880 

13,000 


561.000 

187.000 
5,408 
2,000 


755,408 


389,024 

129,675 

15,984 

311,218 

103,740 

15,984 

4,373.226 

1.457,736 

347,495 

7,144,082 


10,400 


128.213.955 


12,826.290 



pihlabeng Loca! Municipality 

Annuel Financial Statements for the year ended 30 June 2010 

Annual Financi al Statements 

Figures in Rand _I_ 

23- Received - Investments 
Interest revenue 

Interest charged on sundry loans 
Interest Received - ABSA 
interest Received - S tandard Bank 


523 

25.402 

25,925 


— 25,925 0" 

or deficit amounted to R10.M8 ( 2009 fR 67 , 77 ^^^^ instruments not at fair value through surplus 

29. Fair value adjustments 

Other financial assets 

(Designated as at FV.hmnnh p.., r 

■ L 30.845 4: 

0- Depreciation and amortisation 

Property, pla nt and equipment 

~ 31,435 31 

>5‘* Finance costs 

Trade and other payables 
Finance leases 

other Interest paid ^ 


61,943 

5,628 

205 

^,776 


31,438 


32. Auditors' remuneration 


(231.329) 

37,774 

6,509,561 

^,316,00$ 


43,438 


31,438 


13,209 

11,038,441 

11,051,650 


33. Rental of facilities and equipment 

Premises 
Rental of Premises 

Facilities and equipment 
Rental of equipment 

34. Contracted Services 
Meter Reading services 

35. Grants and subsidies paid 

Other subsidies 

Indigents - Council contribution 
f=sKom Electrification Grant 


2,574,112 

3,202, 068 

323,197 

~^525.265 

1.319.356 


1,658,364 

2,758,300 

279,069 

3,037,369 

884,994 


9.365,512 5,077,331 

278,155 


9,365,512 


5,355,48€ 
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S,a,e.aa,a 



36. Bulk purchases 
Electricity 



37. Cash generated from operations 

(Deficit) surplus 
-Adjustments for: 

Depreciation and amortisation 
Loss on sale of assets and liabilities 
Fajr Value Adjustment - Game Stack 
Fair value adjustment Investments ^ 

F nance costs- Finance leasT 

Interest income 
Finance costs 
impairment deficit 
Debt impairment 

Movements in praSs* liabilities 

Consumer debtors ®>^change transactions 
Prepayments 

VAT ^ and other payables from exchange transactions 
j:!!]fPglcondittonal grants and rerein,. 


56,866,979 


31,438 

(10,251,726) 

1,031.600 

(30.845) 

37,774 

(25.925) 

6.278.232 

1.124,983 

128.213,955 

743,797 

9,632,455 

■2,032,409 

69,984,025 

(1,671,590) 

(128,213,955) 

(1,183,455) 

23.841,728 

11,233,933 

7.017.000 


43.164,578 


(41,789,285) 61,256.760 


31,438 

(161.673) 

(542,225) 

(43,438) 

13,209 

(67,776) 

11,051.650 

12,826,290 

2,020,636 

(521,838) 
(51,338,914) 
(604,382) 
(12,826,290) 
189,822 
. 7,626,732 
(10,282,862) 
(2,245,975) 
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38 . Commitments 
Authorised capital expenditure 


56,201.765 


TU* * t ' WO 

surpluses. existing^cTs^reLul^^^^^^ SnSll£ally bank facilities, retained 

Project Description: 

Project Value: 

Remaining Funding: 

Project Number: 

Project Description' 

Project Value; 

Remaining Funding: 

Project Number: 

Project Description' 

Project Value: 

Remaining Funding: 

Project Number: 

Project Description' 

Project Value; 

Remaining. Funding: 

Project Number: 

Project Description' 

Project Value; 

Remaining Funding; 

Project Number: 

Project Description- 
Project Value: 

Remaining Funding; 


2.892.506 


MIG/FS/R,ST/Q9/11. 

R^rifsi 9™*=' «ith storm water. 

R 3 031 391 

M1G/FS071 0/R.ST/09/1 3 

R33 770 188 
MiG/FS/456S/08/09 

R 7 499 819 
MB/RS/2009/02.03.05 
S? "ooo 000 

R 5 269 941 


RroSroOo'^'"'"®“'“™^''^- 

R 1 289 836 


Project Number: 
Project Description- 
Project Value: 
Remaining Funding: 

Project Number: 
Project Description' 
Project Value; 
Remaining Funding: 

Project Number; 
Project Description' 
Project Value: 
Remaining Funding: 

Project Number: 
Project Description- 
Project Value: 
Remaining Funding; 


R 2 mo MO 
R 1 855 919 

M i G/FS 05 1 /C F/07/08 
Bohlokong - New community hall 
R26 000 000 
R 9 000 000 

MiG/FS/0179/6/7 

R Toi^rssa water disposal 

R 252 493 

MIG/FS/R/5845/Og/lO 

r'4 mS ■ Upgrading of gravel road with storm water. 

R 4 142 760 

rTmoI”™''" ■ treatment plant. 

R 1 500 000 



Statements 

38. Commitments (continued) 


Project Number: 
Project Description- 
Project Value: 
Remaining Funding: 


R 3^00^000 of raw water. 
R 3 000 000 


Project Number- 
Project Description- 
Project Value: 
Remaining Funding: 

Project Number- 
Project Description- 
ProjectValue: 
Remaining Funding: 


R°2 mo olo courts. 

R 2 000 000 


R?Qorooo^°‘'"“‘’'"'®' '^™rading “f roads, 

R 2 000 000 


2010 2009 
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^ures in R^nd 

' “ ■ 2010 2009 

39. Contingencies 

The following civil cases are currently in process Of being flnalised: 

G D van Zyi: 

the site a municipal pu^p Mr van Zyi on 

T D Lephondo: 

Thabo Mofutsanyana District Municipality: 

Mofutsanyana^^fnlL^’ Wal care^hfju^d We are acting for a lot of defendants against Thabo 

now trying to appeal in this rnatter so wlarewarg^rs^:b'^^^^^^^^^^^ 

Le2min1163CC: - ^ 

Council. The case is for a Court'’orte“rdemofe^^^^^ °f '"oS"' structures. No liability for 

LAK Investments: 

negotiate. We"attaL'gTdttafto“p7ocle^ Not^foSncf' Defendant wants to 

Makitikiti; 

regarding the 

(Electrician Section); 

Of Labour referred «o c^urt^ on duty end the Department 

New Municipal Buildings; 

pasltlaMi1yTwtefthe?utcom“ b^ reTatr/deteS^^^^^^ «=^greements there is a 

Naudes Attornev^ Services vs pihlabeng Local Municipality: 

South African Revenue Service (VAT): 

According to the records nf ^adc ti-. • 

-orrectiy Claimed. The amount is 
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2010 


2009 


40. Prior period errors 

The effect of the prior period errors is disclosed in Annexure B. 

41. Going concern 

f 2'fff f “ « "• 

Employee Cost 

on “f 


299,082 

1,101,179 

338.915 

282,097 


90,761 

904,800 


43. Irregular expenditure 

Detail. Of irregular expenditure - current year 

Ivaifabte 1 000 »ere not DPgradlnrof ^tl^g sS™ 

avail^abie for inspection. ''® Upgrading of Cemeteries is affectino ariri r 

Sz’x"z -^-‘ “ >•'• - lss:xszisss;;k’r,i 

I "?l? P^y^^nts above R200 000 war. . . S Equipment. 
available for inspection Electronic rev .counter is affertinn 

Tendera for payments above Rgoo 000 were ^ ^^“ipment. 

--lable for inspection. o°' -^X^^ororr ‘'i '^e 

P^y^^nts above R200 000 wer Service ProSider°fes 

ava, table for inspection, ^°°°°° Upgrading of Roads in ClarS' is affectino 

^t-=^----C0wereno. Cr 


2,021,273 


995,561 


■9.181,132 

4,439,640 

3,434,994 

475,000 

289,754 

1,102,119 

596.860 

6.690,588 



«. Leases (Effects Of transitional provisions) 


follaw!ng“stend3=^r^^^^^^ ^e°asurtmTpe^rradTnZ^^^^^^^^^ municipality need not 

• Construction Contractr ^ transitional provision for any of the 

• Inventories 

• Investment Property 

• PravSf/ Equipments 

• Agriculture' Contingent Liabilities and Contingent Assets 
Intangible Assets 


67 




Annual Financial Statements for the year ended 30 June 2010 

Notes to the Annual Financial Statements 


Figures in Rand 

2010 

2009 

45. Additional disclosure in terms of Municipal Finance Management Act 



Audit fees 



Opening balance 

284,217 

(101,541) 

Current year subscription / fee 

2,536,080 

2,323,898 

Amount paid - current year 

(1,941,082) 

(1,938.140) 


879,215 

284,217 

PAYE and UIF 



Current year subscription / fee 

10,619,264 

9,572,095 

Amount paid - cun'ent year 

(10,619,264) 

(9,572,095) 


- 

- 

Pension and Medical Aid Deductions 



Current year subscription ! fee 

27,835,068 

25,640,581 

Amount paid •• current year 

(27,836,068) 

(25,640,581) 


- 

- 

VAT 



VAT payable 

13,085,561 

1,851,628 


VAT output payables and VAT input receivables are shown in note 15. 
VAT returns have been submitted late throughout the year. 
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45. Additional disclosure in terms of Municipal Finance Management Act (continued) 
Councillors' arrear consumer accounts 


The following Councillors had arrear accounts outstanding for more than 90 days at 30 June 201 0:- 


30 June 2010 


D Stevens 
HT Mofokeng 
S Motsoeneng 
AL Mashinini 
E Mokoena 
MS Maseko 
J Tshabalala 
G Mofokeng 
BJ Mofokeng 
P Jacobs 
BDL Hatta 
E Kongoana 
S Mofokeng 
S Msimanga 
J Mofokeng 
MD Bukhali 
P Changube 
LJ Wanzi 
L Lemako 
E Mkhwanazi 
J Mashinini 
LJ Lemako 


30 June 2009 


NC Bukhali 
MH Mofokeng 
HE Mokoena 
BDL Hatia 
MS Maseko 
RP Mofokeng 
VD Mzizi 
S Msimanga 
MJ Tshabalala 
SE Mosia 
MA Mokoena 
CP Changube 
MK Mofokeng 


Outstanding 

Outstanding 

Total 

less than 90 

more than 90 


days 

days 


5.996 

2,388 

8,384 

1,869 

3,553 

5,422 

1,872 

36,079 

37,951 

2,506 

38,978 

41.484 

612 

1,159 

1,771 

1,191 

5,137 

6,328 

817 

1,633 

2,450 

731 

1,846 

2,577 

2.440 

8,207 

10,647 

1,653 

816 

2,469 

1,921 

47,652 

49,573 

988 

22,314 

23,302 

1,016 

16,145 

17,161 

640 

33 

673 

620 

1,393 

2,013 

382 

8,497 

8,879 

656 

4,357 

5,013 

782 

1,828 

2.610 

598 

469 

1,067 

4,521 

16 

4,537 

1,516 

10,714 

12,230 

2,923 

3,084 

6,007 

36,250 

216,298 

252,548 

Outstanding 

Outstanding 

Total 

less than 90 

more than 90 


days 

days 


1,230 

2,992 

4,222 

640 

751 

1,391 

882 

697 

1,579 

1,966 

40,264 

42,230 

1,377 

11,790 

13,167 

1,070 

11,812 

12,882 

4,983 

48,679 

53,662 

651 

885 

1,536 

1,115 

3,015 

4,130 

830 

16,805 

17,635 

1,530 

365 

1,895 

568 

1,890 

2,458 

11,778 

38,856 

50,634 

28,620 

178,801 

207,421 
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Figures in Rand 

2010 

2009 

45. Additional disclosure in terms of Municipal Finance Management Act (continued) 



During the year the following Councillors’ had arrear accounts outstanding for more than 90 days. 


30 June 2010 

Highest 

Aging 


outstanding 

(in days) 


amount 


BDLHatta 

49,573 

120 

AL Mashinini 

41,484 

120 

S Motsoeneng 

37,951 

120 

EST Kongoana 

23,302 

120 

S Mofokeng 

17,161 

120 

J Mashinini 

12,230 

120 

BJ Mofokeng 

10,647 

120 

MD Bukhali 

8,879 

120 

D Stevens 

8,384 


M Maseko 

6,328 

120 

LJ Lemako 

6,007 

120 

HT Mofokeng 

5,422 

120 

P Changube 

5,013 

120 

E Mkhwanazi 

4,537 

90 

LJ Wanzi 

2,610 

120 

GEO Mofokeng 

2,577 

120 

P Jacobs 

2,469 

120 

J Tshabalala 

2,450 

120 

J Mofokeng 

2,013 

120 

E Mokoena 

1,771 

120 

L Lemako 

1,067 

120 

S Msimanga 

673 

90 


252,548 

(180) 

30 June 2009 

Highest 

Aging 


outstanding 

(in days) 


amount 


VD Mzizi 

53,662 

- 

MK Mofokeng 

50.634 

- 

MJ Hatla 

42,231 


SE Mosia 

17,636 

- 

MS Maseko 

13,167 

- 

RP Mofokeng 

12,882 

- 

NC Bukhali 

4,223 

- 

MJ Tshabalala 

4,130 

- 

CP Changube 

2,459 

- 

MA Mokoena 

1,895 

- 

HE Mokoena 

1,579 

- 

S Msimanga 

1,536 

- 

MH Mofokeng 

1,391 

" 


207,425 

- 




TRADE RECEIVABLES FOR THE YEAR ENDED 30 JUNE 2010 


C- 









/aler and Eloctricily consumed In June only tUlIed in July nol included In the dablofs age analysis 2.900.720 

6.5S6.002 



DIHLABENG LOCAL MUNICIPALITY 
Appendix B 


CORRECTION OF ERROR NOTE 40 


1 


Transaction 
that became 




2010 


2009 


The compamdve amount for the 2009 year has been restated as follows: 
Increase In Accumulated Surplus 

™' '»■»“» P-V-r. 

Delelr “Sf " “> P"-V-- 

Increase in Property. Plant and Equipment 

□ecrease in Inventory 

increase in Trande and Other Receivables 
Other Receivables were previousfy not recorded. 

Net effect on Slalement of Finandal Position 


Decrease in Bulk Purchases 

irrfiTf accouhted for in the prior year. 

Increase m Fair Value Adjustment • Investments 

IncSTJ'^erTn ™ ' """' =“« - R™"™ <" «■= P»r , 

Income incorrectly accounted form the prior year 

Decrease In Repairs and Maintenance 

Repairs and Maintenance incorrectly accounted for in the prior year. 

Net effect on surplus/fdeficit) for the year 

Net effect on Accumulated surplus opening balance 


Cash Flow from Operating Activities 
Cash Flow from Investing Activities 
Cash Flow from Financing Aclivities 
Net effect on Cash Flow 


- 5 . 635,305 

- 1 , 352.835 

- 2 , 699,000 

- 1 , 958.048 

4 , 142,767 

3 , 026,134 

1 . 995.353 

14,358 

- 111,563 

315,500 

232,737 

_ - 2 , 029 , 640 ' 
- 763,583 
- 2 , 196,577 
- 86,570 
- 14,033 
2 , 706,701 
- 457,426 
2 , 889,025 
- 1,100 
- 24,597 

^id29.84Q' 

2 , 029 . 840 ' 

2 , 029.840 

2 , 009,711 

- 6 , 988,140 

- 2 , 948,589 


76 



DIHLABENG LOCAL MUNJCJPALITY 
Appendix S 


CORRECTION OF ERROR NOTE 40 
2 

Th. comparalive amount has been restated as (ollevra bi the 2009 Financial Yean 

Increase In Posl-Relirement Medical Aid Benefit 
Decrease In Accumulated Surplus 

Net effect on surplus/(deficiO for the year 


2010 


2009 


- 20 , 656,529 

20 , 656,529 


0 
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APPENDIX C: SCHEDULE OF LONG TERM LIABILITIES AS AT 30 JUNE 2010 
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